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THE SECTOR

Production activities - manufacturing, mining and quarrying and the utilities - account for
27.5% of UK GDP and the manufacturing segment of the production sector represents
22.6% of GDP There are 130,000 manufacturing companies with a total of 4.4 million full-
time employees. Almost 30% of manufactured output is exported and this accounts for 60%
of UK exports. Over 1 million jobs in the service sector are directly dependent upon the
manufacturing base and a further 3 million are indirectly dependent. Despite significant
improvements in recent years, the UK manufacturing base in aggregate has lower
productiviey and lower growth than that in other industrialised natnons.

The panel envisage a successful future where industrial competitiveness and wealth creation

have been improved through increased productivity and increased exports resuliing from

innovation, and improved product and process rechnology:

RECOMMENDATIONS

The panel has recommended action in the following areas:

= Increased Emphasis on Business Processes: Research on best practices, together
with diffusion of practices throughout industry.

= Technology Priorities for Competitive Manufacturing and Production: Generic
needs include mult-discipline projects; improved process plant technology; new
sensors and controls; moedelling, simulation and visualisaton; material processes;
IT and communications; and better academe/industry alignment.

*  Improvements Through Education and Training: Particularly for business process/
tearnwork skills and conunuing education.

= Extended Vision for Manufacturing and Production Businesses: Better market
knowledge, “foresight”, and innovation.

*  Improved Communications and Support Networks: Customer, partner and
supplier networks; and nerwork services for manufacturers.

= National Infrastructure for Improved Competitiveness: Action in particular for
education, transportation, deregulation and finance.
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