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PREFACE,

SuouLp the precious metals, which, in a definite
purity, form the material of a nation’s currency,
receive any warranty or not, when used as an
article of commerce ?

The arguments against any guarantee of the
genuineness of precious metal ware 1 lay before
the reader in the following translation of Herr
Studnitz, which i1s now presented for the first
time to the English public.

The arguments in favour of such warranty I
venture to sketch briefly in the following pre-
face.

It 1s contended, then, that it can admit of no
doubt whatever, that the governing institutions -
of a civilised country nfust be so framed as to
protect the personal rights and the property
of the members of the community., Whatever
may be the amount of freedom granted to
persons to trade, the liberty to do violence to
the person, or to cheat, defraud, or injure the
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property of another, cannot be connived at by
laws which regulate the intercourse of men ; and
experience has shown that, the higher the civil-
ization, the more intricate and searching are the
laws which are passed to protect from fraud.

It is incredible that any should be found to
advocate the propriety of the sanction of the
law being given to the utterance of a fraud. If
the defenders of a fraud maintain that the liberty
to cheat is beneficial to trade, let their statement
stand alone ; but let not the sanction of the law
be claimed for the cheat.

Machiavelli did indeed instruct a ruler that
any devices might be practised on his people for
the object of government, and he deemed this
sort of fraud only a natural development of the
ethics of the most approved of heathen philo-
sophers; but it remains for less scrupulous
advocates still to extend this principle to the
general dealings of ClI‘.lEEI’lS with each other, the
law itself intervening to give currency to the
swindle.

“ Hall-marking,” established to guarantee to
the public the genuineness of precious metals,
was instituted on the supposition that the assay
and test of precious metals was a matter too
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recondite to render an adequate discrimination
of so valuable a transfer of property a reason-
able demand to be expected of the public
generally. It could not be said that the trans-
feree or purchaser, by the exercise of due caution,
might protect his own interests sufficiently. It
was not denied that the laws of the land might
be appealed to in each case of fraud, and the
courts would take all the facts into their con-
sideration ; but the legislature was not anxious
to multiply litigation needlessly, and all govern-
ments have claimed an interest in the transfer
of the precious metals which are the standard
of the currency.

If the currency is a matter the purity of
which greatly affects the stability of the country
and the morality of the people, the material of
the currency itself, as well as the name currently
given to it, cannot be left to be manipulated
for the sole advantage of a particular class of
manufactures and trades. If gold be the name,
and a particular and specified fineness of this
gold the material, then it is pretty evident that,
although the currency is rather the waggon
which conveys than the material itself of a
nation’s wealth, yet the “ waggon ” must not be
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so fragile or so untrustworthy as to render its
use uncertain and dangerous.

Why should the people be deprived of the
security which the government deems so essen-
tial to its own protection ? While the whole of
the circumstances essential to the protection of
the community in the formation of new schemes
of investment are regulated by law, why should
the very material itself—the very name “ gold ”
—which represents the value of the shares—be
left to the devices of any fraudulent trader who
chooses to impose on his unscientific customer
for his individual benefit, without any regard to
the ultimate injury devolved on “society ” ?

If, however, it be deemed advisable to carry
the doctrines of “free trade” to the extent of
licensing every man to outvie his neighbour in
the coinage of deception, let not the sanction of
the law be practically given to this deception.
If brass, and iron, and plaster of Paris may be
sold for gold, at least let not the “ stamping and
Hall-marking” be pledged in substantiation of
the fraud. If a great guild, bearing an ancient
charter, vouches for the fulfilment of the condi-
tions of this guarantee, let the gold be of a fine-
ness to be easily ascertained by the purchaser
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and transferee. Coffee may not be sold as
coffee when mixed with any other grain, how-
ever beneficial, but must, on pain of penalty, be
called by some other name and sold as a mixture.
Even so let “ gold” (a name bearing a special
signification) be hedged about at least sufficiently
to prevent the most annoying and injurious
frauds, which are rendering the trade in precious
metal wares abroad anything but savoury.

That certain artists in metallic work are
deprived of employment because they cannot
sell iron and copper, lead and brass, and tin
and zinc for gold, is an argument which is very
gravely urged. If the work commends the
artist, the sale is a most legitimate and laudable
one; but if only the fraud commends the artist,
why should the argument have weight ?

Fraud is not needful to bolster up free trade.

By all means let every encouragement be
given to art as such, but it is the death-blow of
art to substitute the false for the true.

If the object of legislation is to pit cunning
against cunning, and drive the weakest in this
contest to the wall, we must as a nation profess
the “ Rogues’ Creed.”

If the man who coins a base sovereign is a
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criminal in the eye of the law, why should not
the trader who marks his spurious gold with a
stamp intended to deceive his customer for
Hall-marking be also so deemed ?

Gold marked by the Hall should be of a
recognised value. It should be the 18-carat,
or higher, if those values be now sufficiently
recognised. If any tradesman desires to sell
works of art which he deems to have a higher
value than the material of which they are made,
let him mark them with his own name, state the
value of the composite matter (the carat value),
and trust to his genius for the sale, and not
to the falsehood of a cunning imitation of the
Hall-mark.

Let these rules be known and universally
adopted, and then the man who purchases may
fairly be expected to use the needful caution to
afford him adequate protection. Trade generally
would be less liable to ultimate loss from fraudu-
lent appearances, and competition would be ab-
solutely freed from injurious conditions, and fine
art in metal work might be expected to revive.

It is well known that I have myself, at all
risk to my trade, persevered in offering only the
18-carat gold. Whatever machinery could do
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and skill could accomplish to render my articles
moderate in price and acceptable as works of art
and of ascertained value, I have done persistently.
The gold thus transferred is of its marked cur-
rent value, no matter how long it may have
been used in the shape of articles of ornament
or luxury. It may be said that I have no
reason to complain of the result, but others
with less stock-in-trade and less means of dis-
play have not the same chances; and, while I
admit that the repute and protection of trade
generally have much influenced my crusade
against “fraudulent gold ” ware, I maintain that
the confidence of the public, derived from a re-
assurance of the genuine character of our jewel-
lery trade, is worth all the temporary sacrifice
which this safer path is likely to entail.

EDWIN W. STREETER,
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P AR E S

INTRODUCTION.

STANDARD is the term used to express the rela-
tion between the pure gold and silver in pre-
cious metal goods and coins, and the alloy with
which it is mixed. The degrees of standard
were formerly expressed, in the case of gold,
by carats (the dried kernel of the locust-bean),
of which, in Germany, twenty-four were called
a mark. The carat was further divided into
twelve grains. Twenty-four-carat gold was of
absolute purity.

In England this manner of determining the
standard quality of gold is still in use.

The standard of alloyed silver was formerly
indicated everywhere by its weight ; and it still
is so indicated in many countries.

Sixteen-ounce silver is pure silver.

An ounce divides itself into eighteen “ grains.”

Following the example of France, it is now
usual to indicate the standard of silver and
gold by jy, parts.
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As a rule, there are three methods of decid-
ing the standard, the oldest  being #%e stripe
Zest.

In the goldsmiths’ regulations at Ulm, in the
year 1394, we find the following :—“ In testing
gold, a stripe stone shall be made use of, according
o old custom.”

This is, in fact, an old custom; for the
Ancient Greeks made use of such a stone,
which was called Bavavop, from the purpose
for which it was employed; and sometimes of
Lydian stone, so termed because it was found
in the river Imolus in Lydia.

This testing-stone is black, and consists of
black jasper or stone of Lydia; and the quality
of the silver is judged of according to the
colour of the stripe which it leaves upon the
testing-stone when drawn across it.

To insure a correct decision, the stripe of
the article which is being tested is compared
with the stripe made in the same manner by
the Zesting mneedles, as they are called, which
are of various known standards, and of which
each tester possesses a great number. In the
stripe test as applied to gold, the standard is
determined by the manner in which the nitric
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acid, freed from the oxymuriatic acid, acts upon
the stripe of the alloy being tested.

The stripe test, however, serves only for a
superficial decision of the standard. It is espe-
cially deceptive when the silver contains large
quantities of zinc or nickel, because these
metals used as alloy alter the colour but little.

In later times gold has frequently been
alloyed with zinc; especially in America has
this been done. This alloy has a very beau-
tiful colour, but proportionately the standard is
reduced to the lowest degree. Thus it happens
that in melting old silver articles an alloy of
zinc is often found, this metal having been
included in the standard of such articles.

A more exact method is the Zest oy fire.

Here a small quantity of the silver to be
tested (a definite weight) is refined in a small
crucible made of beech-wood ash and bone-
dust, or else of bone-dust alone, saturated with
vegetable salts. The silver is mixed with lead
and melted under a cover. By this means the
inferior metal is oxydized and absorbed in a
molten condition by the porous substance of
the cup, while the pure silver remains behind
in the form of a small flattened bead or corn.

B
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The weight of this bead, compared with the
weight of alloyed metal which was originally
employed in the process, shows the standard of
the silver.

It 1s important that the refining process
should be carried on with the least possible
amount of heat, to prevent the too rapid
evaporization of the lead. There is a proverb
among the workmen which runs thus :—

¢ Kihle getrieben und heisser Blick,
Ist der Probirkunst Meisterstiick.”

In the latter part of the reign of Charles
X. of France, Gay-Lussac introduced a new
method of testing silver, as he himself modestly
admits in the preface to his work, entitled,
“ Complete instructions as to the proceeding
of testing silver in the wef way” (a work which
was translated by Liebig, and published in the
year 1833).

Tillet had already made known, in the
memoirs of the Royal Academy of Science,
between the years 1761 and 1769, that the
process of refining silver from its alloy yielded
by some thousandths too little.

Tillet's experiments, however, were soon
forgotten, or rather it was somewhat hazardous
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to attack a process upon which all commerce
in silver was grounded, and which was in
common use almost everywhere. Moreover,
the necessity of a change for the better was
the less felt, inasmuch as no complaints were
raised about it, and because the loss occasioned
by the under-estimation of the value of the
silver goods passed unnoticed from the seller
to the buyer.

Thus it was that the practice was transmitted
from one age to another, and was closely
adhered to by those who were successively
employed in carrying it out in the Mint, and in
the Stamp and Control Offices. In the mean-
time, while the advances made in the art of
refining proved the possibility of extracting
profit even to the 135 part of gold from silver,
a large quantity of pure silver accumulated
daily in the Mints.

Now, since pure silver deteriorated in the
crucible only to the extent of %7 or +&+, and
alloyed silver of #2¢; standard lost +¢5 or +&.- in
value, it followed, as a necessary consequence,
that a director of the Mint receiving pure
silver to be coined into pieces of money of o2,
standard was compelled to make the actual
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standard of such pieces of money 2% or 294,
that they might answer to 2% when tested in
the laboratory of the Commissioners of the
Mint, The director began, therefore, to sustain
in such coinage a loss of from 135 to %% ; and
the cause of this could not long remain con-
cealed from him. In this way arose the com-
plaints which led to a fresh investigation of the
testing process as carried on with the crucible.

The new test, called the Z7trir Method, or
Wet Z7est, demands a previous approximate
decision of the standard by means of the sé7zpe
or fire fests, and admits itself of the greatest
precision. It is carried out in this manner :

Either a definite weight of alloyed silver is
dissolved in nitric acid, and the silver in solution
precipitated as chloride of silver by means of a
solution of common salt, in which case the
standard of the alloy is reckoned by the quantity
of solution of common salt required for this
purpose ; or else from gold is produced oxyd
of gold, free from oxyd of iron; the oxyd of
gold made soluble in oxymuriatic acid, and
amalgamated with oxalic acid; and the amount
of oxalic acid which does not become oxydized,
determined.
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Under the head of Gold 7Zests is included
the following :—

“In the case of silver being contained 27
gold, the relative value of the silver and gold is
decided by driving off the gold in the crucible.
In deciding the standard of gold alone, how-
ever, it is melted at once in the crucible with a
corresponding quantity of silver and lead, and
the finally remaining bead of silver which con-
tains the gold is afterwards treated with nitric
acid.” (Millaner.)

These, however, are only the most usual
methods of deciding the intrinsic standard. Of
several which are interesting in the same de-
partment of science, we would particularise only
one, namely, that of Archimedes, whose ex-
ultant “ Eureka” signified, not that he had
simply found out the way to determine the
standard of the crown of King Iliero, but espe-
cially that he had enriched the world with a
fundamental hydrostatic law—a discovery in
the strictest sense of the word.

How far the art of working in gold and
silver had been cultivated among the ancients,
and how well they understood mixing the pre-
cious metals with alloy, is best seen in Livy’s
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“ Roman History ” (L., xxxii., c. 2), where it is
mentioned that the quastors showed the silver
paid by the Carthaginians as tribute to be zzz-
pure, and on the application of the fire test it
was found to be deficient in value by 1.

Even in the time of the prophet Malachi we
read (c. iil. v. 2, 3)—* For he is like a refiner’s
fire . .. He shall sit as a refiner and purifier
of silver, and he shall purify . . . and purge
them as gold and silver.”

Nowhere do we meet with any intimation
that the State undertook the supervision of the
manufacture of precious metal wares, either for
the purpose of drawing financial profit from
such a supervision, or in order to protect the
purchasing public.

The fact that the necessity for State control
of this kind was nowhere manifested has the
greater claim to attention, because at that time
chemical and physical knowledge was by no
means so widely spread as now, and because
there were fewer people from whom information
could be derived as to the value of objects in
gold and silver.

Summing up the question of standards in the
Roman law, Mr. Charles Roscher, in his work
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upon the “ Legal Regulations of the Manufac-
tures of Gold and Silver,” calls attention to the
following :—“ Whoever bought brass for gold,
or lead or any other silvery-looking body for
silver ; whoever bought a table plated with
silver for massive silver, might, according to the
Pandects, regard the purchase as void, because
he had not received that for which he stipulated.
Whoever, on the contrary, bought alloyed gold,
which he erroneously considered to be of higher
standard than it was, was compelled, if he
bought the object merely as ‘gold,” without any
condition of a definite standard, to consider the
bargain valid against himself.”

This principle applied even to the case of a
person purchasing at a high price an old brace-
let, which in all its parts was valued as gold,
whereas the greater part of it subsequently
proved to be copper, and only a little gold mixed
with it. “ For,” says Ulpian, “it did truly con-
tain gold.”

“ This 1s in strict accordance,” writes Puebla,
““ with the principle that the character of a bar-
gain does not depend upon the just proportion
of the price paid. On the contrary, the demand
for such a just proportion would disturb com-
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merce.” A maxim which in Roman law was
expressly intended to provide that no unfair
opposition should be offered to trade.

The development of the Guilds, having for
their apparent object the protection of the
public, but in reality intended to prevent com-
petition, led at first to restrictions on the work-
ing of precious metals. The oldest regulation
of the kind in England seems to have been
issued in the year 1238,

Since, as will be seen later, the legal regula-
tion of the standard of precious metal wares
has, in all States, been subject to very frequent
changes, and since it may be safely predicted
that further changes will occur in most of them,
we judged that it would be useful to add to this
work a collection, as comprehensive as possible,
of all the old stipulations and laws relating to
the regulation of the standard of gold and silver
ware. We applied, therefore, to every govern-
ment, not only for information as to the various
laws and regulations at present in force, but
also for brief reports of the discussions which
preceded the several legal changes effected by
the various representative assemblies.
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RIATRCTE

THE ILAWS OF ALL COUNITRIES OF THE
WORLD CONCERNING THE STANDARD
OF GOLD AND SILVER WARES.

GREAT BRITAIN,

IT is more than six centuries since the first
decrees concerning the legal regulation of the
standard of gold and silver wares were made in
England. These date from the year 1238, in
the reign of Henry III.; when, in consequence
of fraud, it apparently was necessary to direct
the gold and silversmiths that no one should
manufacture gold of less value than one hundred
shillings per mark, or silver of a lower standard
than that of the silver coinage.

The transfer to the London Goldsmiths’
Company of the privilege (which holds good
to the present day) of testing ware made of the
precious metals took place in the year 1300, in
the reign of Edward I.

This act forbade the manufacture of any
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gold ware of lower standard than that of
Paris; and by it the silver ware was required
to be, at the lowest, of the standard of the
silver coinage, and to be stamped with a
leopard’s head. Before any piece of work in
the precious metals left the workshop, it had
to be tested by the inspector specially appointed
for the purpose. All wares in the precious
metals which were not so rich as the legally
fixed standard, were to be forfeited to the
king ; the offenders being threatened with pun-
ishment or fine at the king’s pleasure.

These regulations at first only applied to
London, but they were afterwards extended to
the provinces.

In the year 1327, the first of Edward IIl.’s
reign, the Goldsmiths’ Company was charged
to punish those who so cleverly overlaid tin
with silver that their goods were taken for,
and sold as, fine silver.

An ordinance of the Goldsmiths’ Company
in the year 1336 revoked the provisions of the
law of the year 1300, and appointed that the
manufacturer shall stamp his wares of precious
metals. A law of 1363 confirmed the last part

of this ordinance,
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A law passed in the year 1379 (Richard 1I.)
adds to the stamp of the manufacturer that of
the town or district in which the work shall
have been stamped, and also that of the king.

A law passed in 1392, in the same reign,
conferred fresh authority on the Goldsmiths’
Company.

In 1403 (Henry IV.) it was enacted that no
copper or brass work, except church ornaments,
shall be gilt or silvered, and even these must be
left unplated in one part, so that the metal of
which they consisted might be recognised.

An ordinance of the year 1405 decided a
dispute between the crafts of the Goldsmiths
and Cutlers, settling that the latter had the
right to work in gold and silver, but that their
work must be tested by the craft of Gold-
smiths.

In 1414 (Henry V.) silver work was for-
bidden to be gilt, if it did not come up at least
to the standard of the silver coinage ; while an
enactment of 1420 forbade the silvering of
any metal, excepting the spurs of a knight, the
accoutrements of a baron or of one of a higher
rank, or church ornaments. |

In 1423 (Henry VI.) it was repeated that no
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precious metal wares should be offered for sale
which did not bear the stamp of the guild and
of the manufacturer.

In 1462 (Edward IV.) the right of the
London Goldsmiths’ Company was extended
to the testing of precious metal wares in
Chester, Newcastle, Norwich, Exeter, Bir-
mingham, and Sheffield.

A statute passed in 1477 (Edward IV.), re-
citing that the law made by Henry VI. was
daily evaded, fixed the standard of gold ware
at 18 carats; that of silver ware continuing, as
before, uniform with that of the silver coinage.
This law was re-inforced in 1489 and 1552.

By a law passed in 1488 (Henry VIL.), in

which it is declared that the refiners of gold

and silver do not observe the regulations affect-
ing the standard of precious metal wares, and
that they buy gilt silver from the Mint, the
Exchange, and the goldsmiths, which they mix
with alloy as they please, insomuch that no
pure silver is to be obtained when required, to
the great damage of the king’'s nobles and the
Commons, the alloying of gold and silver and
the sale of all alloyed metal were restricted to
the officers of the Mint and Exchange.




GOLD. 29

In 1304 it was legally reaffirmed that the laws
respecting the standard of precious metal wares
were often evaded, and in 1573 (Elizabeth) it
was enjoined that gold ware should thenceforth
have a standard of at least 22 carats, and silver
ware a standard of 11 ounces 2 dwts.

[t is interesting to note how in this enact-
ment, as in several others, the good old times
are looked back upon in which better gold and
silver were manufactured; and yet it is.evident
that, had this really been the case,-the rulers
would not have found it necessary to make such
a series of laws with regard to these objects;
each one treading upon the heels of another,
and all, in spite of their number, incompetent to
deal satisfactorily with transgressions of the law.

In 1576 (Elizabeth) the determinations of the
enactment of 1573 were legally fixed.

In the books of the London Goldsmiths’
Company of the year 1597, a report is made
upon the frauds and counterfeit stamps of two
goldsmiths who were sentenced to be placed
in the pillory at Westminster, with their ears
nailed to it, and tickets over their heads upon
which their offences were written. From West-
minster they were brought to the pillory at
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Cheapside, where each offender had an ear cut
off; after which they were conducted through
Foster Lane to the Fleet Prison. In addition
to all this disgrace and suffering, they had to pay
a fine of ten marks. This was the usual punish-
ment in most countries for similar offences.

In Belgium, goldsmiths who- manufactured
precious metals of a lower standard than that
allowed by law, were taken to the market-place
of their town, and there nailed by the ears to a
pillory, being compelled to remain in that posi-
tion till they had purchased their freedom by
the surrender of a portion of their ears.

An order of the London Goldsmiths’ Com-
pany in the year 1695, reciting that the laws
relating to the standard are often evaded, incul-
cates them anew.

A law of the year 1697 (William III.) pro-
mises to all who shall within a given time bring
manufactured silver to one of the royal mints,
a fixed price per ounce. This was occasioned
by the alteration of the legal standard of silver
ware.

In the same year the standard of silver ware
was raised to 11 ounces 10 dwts, and the
figure of the stamp to be used by the manu-
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facturer and by the London Goldsmiths” Guild
was settled.

In 1698 (William III.) the export of manu-
factured silver was forbidden. Mr. William
Chaffers * is of opinion that this measure was
at that time a good and beneficial one, because
it had the tendency to keep at home the metal
of the coinage, to the welfare of the kingdom.
This law, however, was in force only a very
short time, as manufactured silver was again

permitted to be exported under certain con-
ditions.

The laws of 1700 (William III.),and of 1702
(Anne), order the establishment of Control
Offices at York, Exeter, Chester, Norwich, and
Newcastle-upon-Tyne, the testers of the London
Goldsmiths' Guild, in consequence of the alter-
ation of the legal standard of silver ware, being
over-occupied, and the necessity of sending their
goods to London to be stamped being attended
with great inconvenience to the goldsmiths of
these towns. _

A law of the year 1719 (George I.), recording
that silver ware manufactured according to the
standard earlier in use was more durable than

% ¢ Hall Marks on Gold and Silver Plate.”
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that manufactured after the new standard,
decrees that no goldsmith is compelled to work
at the standard of 11 ounces 10 dwts., but per-
mits the use of this standard, and also of that
of 11 ounces 2 dwts. The same law imposes
a duty of sixpence per ounce upon imported
silver and silver manufactured abroad.

In 1739 (George II.) the precious metals
used by jewellers were exempted from the
necessity of bearing a fixed standard. Other
directions were also laid down as to the stamps
to be applied. This law adverts to the preva-
lence of fraud.

In 1756 (George II.) the import duty upon
manufactured silver was lowered to sixpence
upon IO ounces.

In 1758 the punishment for counterfeit
stamping was increased to the term of fourteen
years' transportation.

In 1759 (George I1.) the dues to be paid by
the goldsmiths to the king for their license
were increased.

In 1797 the duty upon gold ware was fixed
at 8s. per ounce, and upon silver at 1s. per ounce.

In 1798 (George IIL.) was legalised the
manufacture of gold ware at 18 carats.
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In 1803 new licensing duties were fixed for
the manufacturers of precious metal ware ; and
in the subsequent year the duty on gold ware
was raised to 16s. per oz., and that on silver
ware to Is. 3@. per,oz.

In 1815 was enacted the most important of
the rules now in force as to the duty upon
precious metal wares; and in 1844 (Victoria)
the penalties attached to counterfeit stamping
of gold and silver ware were fixed.

The most recent English law upon the
standard of gold and silver ware dates from the
year 1854.

All gold and silver ware manufactured in the
United Kingdom is required to be tested and
stamped ; the cost of stamping amounting to
17s. per oz. for gold ware, and 1s. 64. per oz. for
silver ; and the duty is payable at the place of
testing.

At the present time five legal standards exist
for gold ware :—

22 carat gold.

it vy 0
I5 "
13 ., g
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For silver ware there are two—11 0z. 10 dwt.
and 11 0z. 2 dwts.

The lowering of the standard of precious
metal ware met a great emergency.

Although English watches have always been
in great demand in the United States of Ame-
rica, yet, owing to the quality of the standard,
they were too costly. English watches wztfout
cases were therefore exported there. The
Americans enclosed the watches in cases
having a standard of from 10 to 16 carats, and
sold them in South America and other markets
at a price with which the English could not
compete.

The following gold wares are exempt from
the dues of stamping :—

Watch cases, gold setting for precious stones,
chains, rings, buttons, bells, ‘clasps for garters,
necklaces, sliding pencils, needle cases, &c.

Among silver ware there is an exemption of
watch cases, chains, beads, bracelets, necklaces,
brooches, buckles, lockets, &ec., of whatever
weight these may be.

Many articles are also exempt which weigh
less than 10 dwts.

The penalty incurted by those who sell or
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export unstamped goods is £50, and, in case of
inability to pay, confinement in a house of cor-
rection for periods varying from six months to a
year.

The value of goods seized belongs half to
the Crown and half to the informer. For
exported goods of gold and silver an export
premium is granted which amounts to the costs
of stamping ; for gold 17s. per oz., and for silver
1s. 6a.

In the British colonies no laws are in force
which regulate the standard of gold and silver
ware.

FRANCE,

The Minister of Finance in France has had
the goodness to communicate to us that, in con-
sequence of the disturbance of the archives, he is
not in a position to forward to us the early laws
regulating the standard of gold and silver wares.
We therefore avail ourselves of the information
supplied in the well-known work by William
Chaffers upon the old I'rench laws regulating
the standard of gold and silver ware.

In the “Livre des Métiers,” compiled by



35 GOLD,. w |

Etienne Boileau, Provost of Paris, from 1258-
1269, we find in the preface that “ no goldsmith
may work gold in Paris which is not of the Paris
touch, or better ; which touch or standard sur-
passes all the gold which is worked in any
other country; and no silver must be worked
which is not as good as, or better than, the
sterling silver of England.”

In an ordinance of Philippe le Hardi, 1275,
the silver-workers were compelled to stamp
their works with the sign of the town: and in
the reign of Phillipe le Bel, 1313, gold was
ordered to be stamped with the punch of the
Goldsmiths’ Company of Paris; and it was
further ordered that each city should have a
particular mark for works in silver,

The same king (Phillipe le Bel) decreed
that the manufacture of gold and silver should
be restricted to pieces of a certain weight. This
was for the double purpose of limiting the pro-
ogress of luxury, and of reserving a sufficient
quantity of the precious metals for coinage.

Louis XI. and Louis XII. confirmed this
decree ; but as the Paris goldsmiths complained
bitterly of this restriction, in consequence of the
prelates, princes, and nobles getting their work
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done out of France, the king was induced to
alter the law four years after, viz., in 1510.

An edict of the year 1554 commanded all
goldsmiths, under fine of 1,000 livres and bodily
punishment, to enter with their own hand in a
register the weight of every piece of precious
metal or precious metal ware, as well as the name
of buyer or seller. This was somewhat modified
in 1555 ; but it still exists in a milder form.

In 1631 a duty of #kree sols per ounce was
laid upon all the precious metal work.

In 1633 this duty was compounded for by a
sum of 24,000 livres, which the Paris gold-
smiths had to pay, and 8,000 livres, which the
wire-drawers and gold-beaters had to pay.

In 1672 the duty was re-established ; and in
1674 1t was still further increased.

In 1631 works of silver gilt were subjected to
a like duty with silver. In this same year a
fine of 3,000 livres, besides personal degrada-
tion, was inflicted for fixing the stamp of a high
standard on false metal.

But for the same offence in the year 1724 the
sentence was “ d’étre pendus et étranglés.”

Although Louis XTV. had stood pre-eminent
in his use, nay, in the extravagant display, of
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precious metal ware, yet when a time of great
scarcity arrived, he sent about 10,000,000 francs’
worth to the mint for the purpose of raising
money, and made it compulsory that the nobility
and gentry should do the same.

In March, 1700, the early edicts of Louis XIV.
against the luxury of precious metal wares were
made more stringent. Under penalty of 3,000
livres, and confiscation, no gold article was
to weigh more than an ounce, and no silver
ware above the weight of 8 marks. No one
dared ornament their dress with gold or silver
lace, nor were they allowed to use gold and
silver to ornament carriage harness, liveries, or
furniture of any kind. The result of these
strict laws was that great quantities of gold and
silver ware were imported, whilst the weight
of the article to be manufactured was limited
in 1721 to 7 ounces. At the same time the
standard of small gold ware was fixed at 20}
carats.

A law of 1746 decreed that the inner part, or
under surface, of real gold lace should be of silk,
and that of the false gold lace of red cotton; so
that the two kinds of lace might be easily dis-
tinguished.
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In 1763 a universal method of testing was
commanded.

In 1765 the law determining that silver boxes
lined with gold should be stamped with the word
silver was remitted.

In 1769 it was required that all imported
gold and silver ware should be tested and
stamped in the “ Maison Commune.”

A law of 1782 instituted the use of a new
punch.

In 1783 the standard of silver ware was
fixed at 11 oz. 12 grains, and of gold ware at
20 carats.

A law of 15th December, in the same year,
gave to each of the Communes in France a
separate stamp.

Concerning the legal regulations of the stand-
ard of gold and silver ware now in force in
France, we have received the following infor-
mation from Mons. de Parieu, who accompanies
his communication with the remark ¢ That the
manufacture and the trade of gold and silver
ware in France are placed under very strict
regulations, which appear no longer in harmony

with social progress and the principles of poli-
tical science.”
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These regulations or restrictions are found in
the laws of 19 Brumaire (November), 1797, and
contain the following standards :—

nen :
s e T e TS .. for gold.
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The law of the 19th Brumaire, which is in
force to the present day, declares in

Article 5.—That the allowance of alloy in
gold is limited to 145, and in silver to 1%

Article 8.—All precious metal ware shall
receive three distinct stamps; that of the
manufacturer, that of the standard, and that
of the Control Bureau. And, beyond these,
stamps for imported and plated ware.

Article 21.—That the stamp duty per hecto-
gramme for gold ware be 20 francs, and for
silver ware 1 franc; to which is added the cost
of testing.

Article 23.—Precious metal ware imported
from foreign lands must be shown to the
Custom House officers on the borders, who
forward them to the next Control Bureau,
where they are dealt with as the native produce.
Exceptions to this rule are articles belonging

to ambassadors, and which serve for the use of
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travellers ; but in the latter case the weight
must not exceed 5 hectogrammes.

Article 25.—For French gold and silver ware
exported an export duty must be paid amount-
ing to 4 of the stamp duty.

Article 47.—Every officer, under pain of dis-
missal, is forbidden to give any description,
either by word or in writing, of the precious
metal articles in the Bureau.

Article 62.—The duty for testing the standard
of gold ware is 3 francs each article, and for
silver ware 8o rappes (a rappe + of a penny)
each article. _

Article 64.—For testing small gold ware
with the testing stone, 9 rappes per decka-
gramme.

Article 65.—If the testing officer suspects
that the precious metal ware contains within it
copper, iron, or other matter, he may, in the
presence of the owner, cutit. Incase of his sus-
picion being confirmed, the owner is fined twenty
times the value of the article, which is also con-
fiscated, and he is given over to justice. If, on
the other hand, he is wronged by the sup-
position, the injury to the article is made good.

Article 72.—The precious metal manufac-
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turer 1s bound to deposit his stamp with the

proper authorities. ,l

Article 74.—The precious metal manufac-
turer and tradesmen are bound to inform one
of the officers in charge of the register of the
weight, the number, the standard, and the kind
of goods bought or sold.

Article 75.—Manufacturers and tradesmen
are only allowed to purchase gold and silver of
such people as are known to them, or for whom
they will be responsible.

Article 78.—The same are bound to hang
up in their sale-rooms the laws connected
with the sale and standard of precious metal
ware.

Article 79.—The tradesman in gold and
silver ware must provide the buyer with the
date of his purchase and the place of purchase,
the quality or standard, and weight of the
article, and also whether it be new or old.
Regular forms are obtainable at the Regie de
I'Enregistrement.

Article 8o.—Anyone transgressing any part
of the articles, commencing with 72, will for
the first offence be fined 200 francs; for the
second, 300 francs; and for the third, 1,000
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francs; and will be deprived of the privilege
of carrying on any further business.

Article 81.—Whosoever shall sell precious
metal ware with a false statement of standard
renders himself liable to a fine of 200 francs
for the first offence, 400 for the second, and
1,000 for the third, and is disqualified for the
conduct of trade.

Article 86.—The manufacturer or tradesman
of articles set in gold and silver is not bound
to give such articles to the Control Bureau;
but he 1s bound to keep a register in which all
matters connected with the article purchased
are to be entered.

Article 87.—As in the case of manufacturers
and sellers of precious metal ware, so these
are compelled to hand to the buyer a filled-up
form concerning the purchased article.

Article g2.—The sellers of knives, &c., made
of precious metal are bound to inform the
proper authorities of what gold-workers the
articles in which they trade have been pur-
chased.

Article 95.—The manufacturer of plated
precious metal ware is bound to give notice of
it to the proper authorities and to the Mint,
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Article 109.—Articles bearing a false stamp
will be confiscated. Those who knowingly
possess or sell articles with false stamps will be
fined for the first offence 200 francs; for the
second, 400 francs; and for the third, 1,000
francs; and will be debarred from further
trade.

The law contained in Article 74 was made
still more strict by a decree of the year 1821.

The great variety of stamps to which, in the
course of time, French precious metals had been
subjected, caused much perplexity to the officers
of assize. To meet this complication an in-
genious means of information was found, viz,,
to provide all precious metal ware with a new
stamp, the recense. This was to be a stamp of
verification for all the works of gold and silver
then existing, and, as a rule, to be free of
cost.

In 1836 the stamp or punch of the standard,
and that of the Test or Assay Office, was to
consist of one single stamp, which should bear
a particular sign for each office (in 1833).

At the same time the poingon de remargue
was instituted—a stamp to be placed at every
four inches on chains, or precious metal ware
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of that character. They are now marked every
decimetre (a law of 1838).

It is very certain that these strict laws have
failed in the object they had in view, viz., the
suppression of deceit, as was lately acknow-
ledged in the assembly; nor has the precious
metal industry been improved by them.

In the interior of France one scarcely knows
how sensibly the interests of the industries and
the public are injured by the above restrictions,
because the French public have never enjoyed
the advantage of buying cheap precious metal
ware, and the French manufacturers have never
experienced how much the demand for their
manufactures would increase if the law allowed
them to manufacture at a low standard and
price, and trust to the increase of trade for their
profits. In foreign lands this is otherwise.

The French gold-workers see what a tre-
mendous part the German and Geneva manu-
facturers play in the world; they must daily
remark how their wares are the source of great
gain to strangers, while they themselves cannot
partake of it. It is true French metal wares are
brought from abroad, but only in very small
numbers, and often solely for the purpose of
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serving as models. The Paris commissioner
selects the newest and most elegant article,
buys a small number, and sends them either to
Germany or Switzerland, where they are imi-
tated by the hundred in a lower degree of
standard. If the French manufacturer tries to
bring his own ware to the world’s market, he
has to battle with the creation of his own taste
and his own genius without ever being victorious,
because the laws of his own land forbid the
manufacture of cheap ware.

The French industry will not always be
content with this. “ La France réclame vigous-
reusement la liberté du titre pour faire une
guerre industrielle a Allemagne,” wrote a much
respected Geneva gold-worker in March, 1873.
Indeed, M. Tirard brought forward in the
National Assembly a proposal to allow the
gold-workers of France to work definite gold
and silver ware for export according to what
standard they please. The manufacturer, how-
ever, was to be compelled to stamp his name
and the degree of standard on each of his
finished works. For non-compliance with this
requisition he was to be subject to a money
fine, and to have his goods confiscated.
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The debate which ensued on the introduction
of this motion gave us an interesting insight
into the condition of the French gold-worker.
It showed that the stamp duty which burdened
this industry had been lately increased 50 per
cent,, the gain to the Treasury thereby being
6,000,000 francs.

The chief centres of precious metal ware
industry are Paris, Besancon, Lyons, and Mar-
seilles.

Lyons pays yearly 100,000 francs stamp duty,
and works principally for home consumption.
At the same time it exports large quantities of
goods which do not come under State control,
such as are stitched or woven in with gold and
silver. It is quite evident that in France the
chief object of State control of the precious
metal industries is not the protection of the
public, but the enriching of the treasury.

Besangon pays from 800,000 to 1,000,000
francs stamp duty, generally upon watches;
which shows us to what an extent this industry
has grown here. Many more hands could be
employed, if it were not that they are com-
pelled, in consequence of the restrictions of
the French laws, to send so large a number of
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their unfinished watches (most of them for re-
exportation) to Geneva, where the gold may be
of lower standard than is allowed in France.

M. Tirard, who brought forward this motion,
called attention to the fact that no less than 140
Articles, incorporating laws and restrictions for
the precious metal ware industries, were still in
force, and were no less unfavourable to them now
than eighty years ago; and that, owing to these
laws, the English, Swiss, Dutch, and Germans
exported French wares to the exclusion of the
French themselves. Abroad there are but few
French traders in the precious metal wares.
The French nation are no traders; and those
who engage in trade, deal not in French metal
ware, but in German, and that to the amount of
30,000,000 francs annually. M. Tirard related
that he himself tried in New York, and also in
Mexico, to find French ware, hoping that where
French troops had been, French taste would
have spread; but he everywhere came across
German manufactures.

The eloquent defender of the forementioned
motion, which would have been so advantageous
to the precious metal industries of Irance, was

unable to carry it. It was rejected.
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DENMARK,

We learn upon good authority (that of the
Danish Finance Minister, through the Royal
Mint and State Warden, Mr. S. Gross) that on
the 7th of November, 1685, the king ordained
that no silver should be worked of less standard
than 133 lothig (} 0z.), remedium 1 loth. ; and
that all the ware should, according to law, be
marked with the stamp of the manufacturer,
and then taken to the warden, who, if he
found it correct, should stamp it with the
Copenhagen arms (three towers) and his own
~ initials.

Silver ware of higher standard was required
to be marked with the higher standard stamp ;
and by a rescript of 15th June, 1770, a fine of
from 3 to 150 shillings was imposed in respect
of such ware as, upon completion, should fail
two, three, or four grains in its standard. A
circular of 16th June, 1792, made this still more
stringent ; silver-workers in the provinces being
informed that, under pain of punishment, they
were themselves to stamp the standard on each
piece of their finished work.

D
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As it happened in many other lands, the old
laws had either lost their virtue or died out in
Denmark. Gold ware, according to royal de-
cision of 47th November, 1685, was to be
either of 23 or 21 carats, and to be stamped
with the letter 2 (ducat gold), or C (crown
gold).

A royal rescript of 26th August, 1778, autho-
rised the working of gold ware of 20 and 18
carats; and one of February 7, 1781, exempted
small gold ware from stamping, and made the
degree of standard for all gold ware optional,
provided the goldsmith stamped each article
with his name and the number of carats, for the
accuracy of which he was answerable.

Precious metal ingots were to be stamped
with either the standard or the city arms, and
the initials of the warden.

TURKEY.

In Turkey there is no law by which the
standard of gold ware is regulated.
Most of the gold ware here is of 22 carat, or
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Previous to the year 1844, silver ware was
required to have a minimum standard of 7 ;
and since that time of £22;.

Silver ware is stamped in the royal mint with
the city stamp.

GREECE,

No law is in force to regulate the standard of
precious metal ware. The manufacturer, how-
ever, according to a police regulation, must
deposit his name and stamp, engraven in;copper,
at the mayoralty, and enter the bought or sold
precious metal ware in the police book of refer-
ence.

BELGIUM.,

After the precious metal industry had been
for a short time free from all legal encroach-
ments of the State, through the effects of the
battle near Fleury it came under the power
and regulations of the French Republic, and so
became subject to the strict law of the 19th
Brumaire. This was somewhat altered for the
better by a decree of 14th September, 1814 ;
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of which Article 4 declares that thenceforward
gold ware shall have as standards—

1, 2384 e 22 carats.

2. #8886 = 20 ,,

3- T000 = 18 4
and silver ware—

2. 433l = 10 OZ

The cost of testing silver ware of the first
standard which is over 120 grammes, was one
rappe for 30 grammes; and for spoons, forks,
etc., of the same standard, and weighing less
than 120 grammes, 5 rappes. Imported silver
ware from Germany possessed a standard of
£121 . that from France £0%.

If we take the worth of silver coins of %%0;
(1 kilogramme silver = 200 francs) as a basis
of calculation, we find that a Belgian silver
vessel weighing 1 kilogramme, and of $£33
standard, is worth 185,18 francs; a German
silver vessel of like weight, and standard of $33}
is worth 180,55 francs; and a French silver
vessel of like weight, and +%%%s, 1s worth 177,77

francs.
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Accordingly, the German silver vessel was
4,63 francs, and the French 7,41 francs cheaper
than the Belgian, and sold at that rate in
Belgium itself.

The Belgian precious metal industry could
not prosper. The export trade between 1858
and 1863 furnished a yearly average of 66,000
francs for gold ware, and of 65,000 francs for
silver ware; while the total of the imports,
however, reached the value of 162,000 francs
for gold ware, and of 258,000 francs for silver
ware. In fact, the local industry is far from
being able to supply the needs of the inhabit-
ants. In 1861 there were in Belgium 255,180
gold articles stamped, which were either of
home or of foreign make, and weighed 702
kilogrammes 828 grammes. Nearly all these
had a standard of #3%. Taking the gold of
this standard at 2,583 francs a kilogramme, the
average value of each article would be 7 francs
11 cents. In the same year there were 329,464
silver articles stamped, which together weighed
6,040 kilogrammes 540 grammes. Supposing
these to have been of the legal Belgian standard,
viz., #2238, the average value of each article at
185,18 francs per kilogramme would be 340



54 GOLD,

francs. Of 8,657 silver articles, 6,531 were
worth on an average 20 rappes each. This
shows that precious metal articles of a low price
are largely sought for.

The Belgian Finance Minister, on the 19th
November, 1867, brought in a bill (accepted by
both Houses with some few modifications) of
which—

Article 1 declares that the manufacture of
precious metal ware is permitted at all standards,
and compulsory State control ceases.

Article 2 enables buyers and sellers alike to
have the precious metal ware tested as to
standard and stamp at the testing office;
the standards for gold ware being fixed at
800 and s2so. and for silver ware at &%
and £55%-

Article 3 directs that ware of a standard
between the two shall receive the stamp of the

lower.

Article 4 authorises the buyer of precious
metal ware to demand a statement of the
weight, standard, price, and other particulars of
his purchase; which the seller is thereupon

bound to supply.
This bill came into operation on the 1st July,
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1869. A clause therein sets forth that the
Royal stamp, with the letters O (or) and A
(argent), and the figure 1 or 2 for standard,
shall be impressed on each article. For legal
confirmation of - the standard (2) shall be
placed on hollow articles, of such character
that it can be seen at once that no foreign
matter is inserted therein. The cost of test-
ing gold ware is fixed at 1o francs per hecto-
gramme, and half a franc for silver ware ; gold
ware under one gramme being taxed as one
gramme, and silver under 10 grammes as for
10 grammes.

The Belgian Finance Minister urged the
acceptance of these laws, on the ground that
they would free the precious metal industry in
Belgium from burdensome restrictions, and
showed that the principles implied therein had
been productive of the happiest results in
Holland and Germany.

HOLLAND,

The law of September 18th, 1852, determined
the working of precious metal in each standard,
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The guaranteed regulations of the degrees of
the standards are as follows :—-

Gold Ware. Silver Ware.
- 1y L 5 _Ra4
1. 1000 I. 1000
833 838
2. luuu 2. 1000
50
3. 1020
—.q _—
4 1000

Precious metal ware of other standards bears
a stamp in token of the payment of the duty
required by the State. Moreover, every manu-
facturer is compelled to place his own stamp on
all completed articles.

Gold ware is subject to a duty of 12 florins
per hectogramme ; and silver ware of 60 cents
per hectogramme.

ITALY;

In the kingdom of Italy, with the exception
of Tuscany, the law is that the minimum
standard of silver ware shall be 2%, and of
gold ware %%

Before the formation of the kingdom of Italy
there were different laws for every State, and
different standards.
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the industry nor to the benefit of the public.
In May, 1873, a law came into operation which
contains the following clauses :—

Article 1.—Working of gold and silver is
permitted in all standards.

Article 2.—When desired, the following
standards may be confirmed by stamp in the
office for testing gold and silver.

Gold Ware. Silver Ware.
1. 800 _950_
* 1000 100
2, 150 _900_
* 1000 1000
_500_ Boo
3+ 1000 1000

Article 3.—Precious metals of a -standard
between two standards are to receive the stamp
due to the lower of the two. Only ware of
homogeneous character will be stamped.

Article 5.—Royal testing offices shall be
established where the industries require it, on
condition of the cost of their maintenance in
excess of the duties received being guaranteed.

Article 6.—False stamping punishable bylaw.

Article 7.—If a precious metal ware is fraudu-
lently filled with foreign material, the manufac-
turer to be imprisoned for one year.

A decree of December, 1872, contains the
following :—



GOLD, 59

Article 2.—There are six standard stamps,
three for gold ware and three for silver ware.

For gold, the first stamp is a Jupiter head ;
the second, a Minerva profile; and the #zrd, a
horse’s head. While for silver, the three stamps
are signified by an Italian turret, with the dis-
tinguishing numbers 1, 2, 3.

Article 9.—Articles brought to the office for
stamping must either be finished or require
only to be polished.

Article 11.—In case of discontent or dissen-
sion as to the real standard of a precious metal
ware, it may be tested a second time; and, if
this be disputed, it must be sent to the central
testing office.

Article 13.—An alloy of 17 is allowed for
gold and silver ware.

Article 14.—The duty for testing gold ware
is 50 francs per kilo., and for silver ware 5 francs
per kilo.

Article 15.—For precious metal ware not
answering to any standard nor requiring any
stamp, the duty for simply testing is 4o
francs for gold, and 4 francs for silver, per
kilo. The duty is in no case less than 20
rappes.
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Article 20.—All duties are devoted to the
good of the State.

Article 27.—The testing officers are bound
to complete the testing on the same day the
precious metal ware is delivered to them.

Article 30.—The testing officers must stamp
the article on the principal part, and not on a
subordinate part. If the article consists of

several parts which can be separated, it must
be stamped on each part.

SPAIN.,

The standards for gold ware are :—

=

016 588
I. 1350 2. 700

And for silver :—

750
3: 1000

p10t g ot
I. 2101 . Toos

PORTUGAL.

The standard for gold ware is $#¢}, and for
silver ware £33, For bijouterie a lower standard.
is allowed.
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AUSTRIA.

The legal regulations of the standard of
precious metal ware were not the same in all
parts of the kingdom.

With relation to this question the crown
lands were separated into three distinct groups,
viz. !—

1st. Deutsch - Sclavischen Liéndern (Scla-
vonia).

2nd. The Lombardo-Venetian kingdom.

3rd. The Hungarian division, including Dal-
matia and Cracow.

The differences were as follows :—

The Hungariandivision had no laws orrestric-
tions for the standards of gold and silver ware.

In the Lombardo-Venetian kingdom, accord-
ing to the Napoleonic law of 1810, all gold and
silver ware (without exception) was subject to
control ; while in the Deutsch-Sclavischen ter-
ritory, according to a law of 1824, gold ware of
less weight than 4 ducats was not subject to
stamping.

The following standards were observed in
the Lombardo-Venetian division :—
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Gold ware: 22 carats, 21 carats, 20 carats,
and 18 carats,

Silver : 15 ounces and 12 ounces.

In Deutsch-Sclavischen territory (Sclavonia) :

Gold ware: 7 carats 10 grains, 13 carats I
grain, 18 carats 5 grains.

Silver ware : 15 ounces and 13 ounces

The necessity for uniformity of regulations
was so evident that in 1835 a discussion was
opened, and the issue of a circular explaining
the state of the standards determined on; but
without any practical results.

The discrepancies between the different
groups were so great, and led to such embar-
rassing results, that the necessity for legislative
enactment was acknowledged by the State, and
gave rise to the scheme of provisional regula-
tions for stamping the standards of gold and
silver ware in 1852. DBut this also fared the
same fate as other endeavours ; it never became
law.

The first real step towards improvement was
caused by the conference of delegates from the
7oll Verein, who, in 1856, devoted ten sittings
to the question of “ Unanimity in the Control
of the Standards of Gold and Silver Ware.”
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Before proceeding to give the laws now in
force, it is worth mention that in Austria at the
present time, and under the altered condition of
the empire, Vienna is the only great centre of
the gold and silver ware industry. There
are manufactures in Pressburg, but they are
governed by laws of their own, derived from
an earlier period, and exempting them from
control and duty.

Laws now i force.

1.—The standards of home-manufactured or
imported gold and silver ware are subject to
the Control Office.

2.—Officers are appointed by the Home
Secretary.

3.—A duty to be imposed for the payment
of Control.

4.—Standards of gold and silver to be ex-
pressed in ““thousandths "— 1.

6.—For convenience of the Control Office,
gold and silver ware is divided into dars,
wares (including trinkets, jewellery, chains),
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wire, and objects manufactured from the
wire.

7.—All finished gold and silver wares of
home manufacture to have the name of the
manufacturer stamped on them, and to be de-
posited in the Control Office for the purpose of
testing their standards.

10.—Bars to receive the stamp of the Control
Office, and the standard to be expressed in
figures.

11.—Duty for gold bars, 1 gulden a Ib.
weight ; and silver, half a gulden for like weight.
Above 5 1b. weight, half the sum per Ib.

13.—Imported bars, having the stamp of a
well-known authority, and the standard in plain
figures upon them, will not be subject to duty
or control,

14.—Gold and silver ware not permitted to
be manufactured of a lower standard than that

expressed in No. 20.
15.—All new ware to be subject to the Con-

trol Officers for stamping and testing.
16.—All goods must have the name of the

manufacturer stamped on them ; and, if not guz/e
finished when taken to the Control Office, must

be so nearly so as to exclude the possibility
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of tampering with the articles after they have
been stamped.

20. Standards for home-manufactured gold
and silver ware :—

GoLp WARE.

Standard. 3 Carats., Grains.
Lgse s — 22 o6
B840 — .
2. 7000 = 29 D02
3- 10006 = 18 o*
4 ﬁ&ﬁﬂﬁ = 13 I1'04

SILVER WARE.

Standard. Qunces. Grains.
I. 7600 = 15 36
S by A 7°2
3: '1Bunun{i = L 44
4. 4000 = 12 o

21. Gold-plated silver articles will be stamped
as silver.

Gold and silver plated articles, it is to be
understood, do not mean other metals merely
plated with gold and silver; which cannot be
sold as cheap gold and silver ware.

22. As alloy for gold, only silver or copper
may be used; and for silver, only copper. All
other metals are forbidden,
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47. All workmen in gold and silver ware are
bound to give notice to the Control Office on
entering on new work, and to communicate any
further change.

50. Gold and silver manufacturers or dealers,
on retiring from business or making any change,
must give notice within eight days of the same,
and deliver up their stamps to the office.

The stamp for bar-gold is a royal eagle, and
the name of the office where stamped.

The standard stamps for large ware are
mythological figures. For gold, the head of
Pheebus Apollo, with the Sun’s rays; and for
silver ware, the head of Diana, with the Moon-
sickle.

RUSSIA.

1. To insure the real worth of circulating
gold and silver, whether in bars or as ware, it
must have the legal sign or stamp.

52, Officers of the testing office are not
allowed to carry on any trade connected with
the office in which they are employed; nor,
cither in their own name or in that of any other,
to trade in gold and silver; nor to have any
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dealings with master manufacturers, jewellers,

or gold and silversmiths.
71. Standards for gold ware and bars :—

132 &2 D1
0o Bo 86

o=

]
Gold used for soldering is required to be not
lower than 2¢; silver for the same purpose
must not be below 22,
Standards for silver and for gold plated :—

B4 21
Do Bo

=im

8
i

72, As alloy for gold, only red copper or
silver may be used; and for silver, only red
copper.

76. Russian coins, native gold, gold-sand, and
unstamped bars are not allowed to be melted
together.

107. Trade in gold and silver ware of every
kind, and bars, may be conducted in open
magazines and shops, either exclusively or in
conjunction with other articles, But it is strictly
forbidden to sell them in little huts, or on stalls
in the market-place.

114. All who desire to work in the gold
trade, in whatever branch it may be, must ob-
tain permission; and this permission must be
renewed in the December of every year,
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120. No gold and silver worker can change

his place of occupation without notice and
without permission.,

SWITZERLAND,

Canton Basle—1. All gold and silver manu-
facturers must be most accurate in ascertaining
and providing that the standard for gold ware
1s 18 carats, and for silver, 12 o0z. g grs.

2, All finished articles must have the name
of the goldsmith stamped on them.

3. Every master whose name is stamped
on the article is answerable for its standard,
whether it was made here or in other lands.

There is not a large industry of gold and
silver ware in Basle, most of the ware being
imported from Paris and Geneva.

Canton Zurickh.—Standard for gold, 18 carats ;
and for silver, 13 oz. 6 deniers.

" There are threec manufactories for gold and
silver ware in this Canton; viz,, at Zurich,
Winterthur, and Elgg.

Canton Solewre—No real laws existing.

Cantonn Glarus—No new law has been
enacted since 1761, when the standard was
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fixed for silver at 12 oz.; but nothing said of
oold.

Lucerne, 1804.—1. Neither gold nor silver
manufacturer may sell ware under 18-carat
standard for gold, and 13 oz. for silver.

5. Gold and silver ware sent out without the
name of the manufacturer and the arms of the
Canton, will be confiscated to the State, and a
fine of sixteen francs imposed upon the manu-
facturer.

Wardens are appointed to inspect the several
workshops and the yearly markets, and to report
to the President of the Canton.

Pays de Vaud.—Up to 1848 there was no
law regulating the standard of gold and silver
ware ; but in December of that year it was
decreed—

1. All precious metal ware manufactured or
sold in the Pays de Vaud must have the correct
standard.

4. For gold ware—y 3¢,

5. For silver—goo and -see,

6. It is expressly forbidden to sell ware in
the Canton or out of it of lower standard than
Article 5 expresses.

12, Every article must be stamped with the
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name of the manufacturer and the degree of the
standard.

14. The Chamber of Commerce is appointed
to watch over the standard of the precious
metals in the Pays de Vaud. '

15. Every gold or silversmith must deposit
his stamp at the Chamber of Commerce ; and
this Chamber must see that every manufacturer
has a different stamp.

16. Should the manufacturer die, or his busi-
ness be given up, his stamp is broken up at the
Chamber of Commerce.

24. Strange merchants buying precious metal
ware at the market of this Canton must give
notice to the Chamber of Commerce, in order
that the ware may be tested.

25. When the testers are about to inspect
the ware, they have to take an oath before a
Commissioner of the Chamber of Commerce.

In November, 1873, permission was granted
for the manufacture of precious metal ware at
any standard the manufacturer may be pleased
to adopt.

In 1874 gold ware was required to have /5%
standard ; and silver, £2%.

If a wrong stamp be placed on the ware, a
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fine is inflicted of from 30 to 500 francs, or
imprisonment from 10 to 180 days.

Canton Neufchatel—The oldest laws in this
Canton concerning the precious metal industry
date from September, 1754.

Manufacturers are forbidden to make gold
ware under 18 carats, and silver ware under
13 ounces.

Of confiscated goods, a third goes to the
King of Prussia, a third to the officers, and a
third to the informer who discovered the fraud.

Canton Geneva.—The principal industry is
watch-making and bijouterie.

Manufacturing here is permitted at all stand-
ards; but the gold ware must not be lower
than 8%, nor the silver lower than ;822

The remaining Cantons have no laws relating
to gold and silver ware.

SWEDEN.

In Sweden there are three standards for gold
ware, viz. : ducat-gold, pistolen-gold, and crown-
gold ; or 23 carat 5 gr., 20 carat 4 gr., and 18
carat 4 gr.
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All goods, except the very small, must be
stamped.

NORWAY.

No gold ware can be sold that has not a
standard of from 18 to 14 carats, at the lowest;
and all must be stamped by the manufacturer,
and bear the standard stamp.

PRUSSTA.

No restrictive laws in force.

BAVARIA.

Minimum standard of gold .., &%
silver ,., 29,

1 b

SAXONY.

No new laws ; and the old ones not enforced.

HESSE,

Since 1829 all gold and silversmiths are
compelled to have their ware stamped with the
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standard, the initials of the manufacturer, and
the arms of the Duchy.

MECKLENBURG-STRELITZ.

No new laws since 1572; and those not

enforced.

OLDENBURG,

A law of 1760 declares that the standard for
silver is to be 12 oz ; and that, together with
the name of the manufacturer, must be stamped

on it.

BRUNSWICK.

Name and standard to be marked on goods,
on pain of 20 thalers fine or imprisonment.

HAMBURG.

No silver can have a less standard than
110z, 12 grs. All ware of a higher standard
to be stamped with the maker's name and the
standard.

There is no law in Hamburg for gold ware.
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BREMEN,

Never had any restrictive laws for precious
metal trade.

LUBECK.

Previous to 1872 no silver ware could be
made in this town under a standard of 12 oz. to
the mark. Since that period, however, permis-
sion has been given to manufacture of any
standard.

All goods to be stamped at the cost of the
manufacturer.

In other lands and towns of Europe no
restrictive laws exist.

AMERICA.

There are no special statutes concerning the
standard of articles made from the precious
metals, either in the United States or in the

States of South America.

EGYPT,

Laws like those of Turkey.
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MOROCCO,

Laws like those of France.

CHINA,

Nothing but pure gold is allowed to be
worked here:; and any Chinaman found alloy-
ing the precious metal in order to deceive the
purchaser, is decapitated.

PERSIA.

There are no restrictions on the manufacture
of precious metal ware.

In Germany a common legislative regulation
of the standard of gold and silver ware has
already been adverted to. The transactions
most fresh in our remembrance, however, are
those of the year 1856, which we have sketched
above, and which were intended to lead to a
regulation of the standard of gold and silver
ware in association with Austria, and upon the
principle proposed by that State,
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Notwithstanding this, no common legislation
resulted ; but on the 21st June, 1869, a trade
order was issued, which put an end to the
existence of the guild by which the limitations
of the standard of gold and silver had hitherto
been defined. However, in certain towns of
Germany (Berlin, for example) may still be
found testers appointed and sworn by the
Goldsmiths’ Corporation ; nor is the influence
of the guild by any means extinguished, since
in Berlin (where silver only is stamped, and
that simply in a facultative manner) a tester,
appointed by the guild, marks the standard
only upon such articles as are at least of 12 oz
quality.

These remnants of old rights, the exercise of
which is slowly continued like an ineradicable
disease, still give character to the laws upon
the precious metal trade in such towns as from
the pature of their industry stand prominently

forward in this department,
Silver ware of 11 oz standard weight is there-

fore chiefly manufactured in Schleswig, Holstein,
Posen, and Silesia; of 12 oz in the northern
and eastern parts of Germany; and of 13 o0z
standard in the southern and western parts.
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In the meantime ‘“the competition as to
price, and the abuses resulting from loose laws
of protection, which are evaded or transgressed
with impunity, have lowered the standards of
silver by admitting an excess of alloy, which,
if not corrected, will render the name of
‘German Silver’ synonymous abroad with
adulterated and spurious metal.”

These are the words of a petition of October
4th, 1872, addressed by 154 silver manufac-
turers of North and South Germany to the
Confederation and Diet, to which undoubtedly
belongs the credit of having called attention
afresh to the common regulation of the standard
of gold and silver ware in the German Empire.
There, however, the credit of the petition ends,
for it seeks to lay restrictions upon the silver
trade which are in open opposition to the prin-
ciples of national freedom.

The proposed law, subjoined to this petition,
runs as follows :—

1. From the 1st January, 1874, silver articles
may not be manufactured in the German empire,
or imported from abroad, which have a lower
standard than that of the weight of 8oo in
1,000 parts. Every other protective enact-
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ment, except that hitherto conceded to the
Mint, is repealed.

2. The standard is to be indicated by a
stamp, viz., an imperial crown with an eagle or
similar device, and the number 8oo placed
against it. This stamp to be manufactured in
Berlin, and to be issued by the local autho-
rities on the expenses being defrayed by the
manufacturer or seller. All silver goods to be
impressed with the stamp. Should these have
a standard in excess of 800, it is to be expressed
in decimals beside the imperial stamp.

3. Silver ware of lower standard, in hand at
the time of the introduction of this law, may be
sold out, but they are not to be furnished with
the imperial stamp.

4. Every seller of silver ware is to be obliged
to place his trade-mark beside the imperial
stamp, and undertakes in so doing to guarantee
to the buyer the right standard. If the seller
be not himself the manufacturer, he can make
the latter responsible should an investigation
prove a defective standard. The last buyer,
however, has the right to claim against the
person who sold to him. If a seller will not
undertake this responsibility, he may not stamp
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his own trade-mark ; but in that event he must
indicate that of the working silversmith or
manufacturer, so that the buyer may always
enjoy a personal security in addition to that
implied in the imperial stamp.

5. In doubtful cases assayers appointed by
the German Mints are commissioned to inves-
ticate the silver goods submitted to them, in
conformity with the process pursued in the
coinage. Should the investigation disclose an
inferior standard, the seller or the manufacturer
(as the case may be) must pay the penalty
imposed by law.

The fact of so large a number as 154 men in
the trade expressing themselves in favour of
this law may induce others to favour it also.
We are not unaware that in all national reforms,
the advantages of which were patent from the
first, it has always been those most concerned
who have been slowest to perceive them. :

An imposing number of silver manufacturers
send up a petition, ostensibly for reform ; but
it really proves to be nothing better than a
generalization of already existing restraints;
or an advocacy of laws to limit the freedom
of manufacture. DBut that this restriction is



8o | G Bl

adverse to the manufacture may be illustrated

by the success which has attended the repeal
of the laws on gold and silver in the case of

Geneva and other States; the benefit extending
beyond the special sphere of the trade to the
wider compass of the whole nation.

PART 1L,

Has the statesman to deal with the gold trade
and with the silver trade in the same manner, or
in a different manner ?

The above-mentioned petition was signed
by si/ver manufacturers alone. Why do not
the manufacturers of gold demand the same
measures ? The petitioners themselves give
the reason for their abstinence. Although they
would most willingly (says the petition) have
laid before the Confederation ascheme for legis-
lation upon gold ware also, they were not able
to obtain proposals for the same from the prin-
cipal manufacturers of gold ware in Pforzheim,
Stuttgart, and Hanover, because the legal
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treatment of this branch of trade presents much
oreater difficulties. =~ The small size of the
objects seems to render it impossible that they
should bear a distinct stamp; in the case of
the greater number of gold ware, the value of
the pure metal is of much less significance, in
proportion to the price of the article, than in
the case of silver ware; and the value of the
metal is by many jewellers made quite subordi-
nate to the setting (the best setting) for stones
or pearls. Lastly, a very important export trade
in cheap gold articles has arisen in Germany,
which would be injured if in Germany itself
interruptions were placed in the way of sale by
legal enactments as to standards.

These grounds of opposition only prove that
the disadvantages bound up with legal restric-
tions upon the commerce in precious metals
are more apparent with regard to gold than to
silver ware. No sound reason, however, exists
to require that the trade in silver ware should
be dealt with differently from the trade in gold
manufactures. It is true that, generally speak-
ing, it is easier to place a stamp upon silver
ware than upon gold ware; yet there are many
silver articles, such as rings, chains, and filagree

F
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work, which either cannot be stamped at all, or
only with great difficulty. Further, the small
value of the metal in many gold articles can be
no reason for passing over the great number in
which the value of the metal is very consider-
able; and thirdly, as to the injury which the
export trade in gold ware would suffer through
a government regulation of the standard, this
applies equally to the case of silver ware.
“The trade of Pforzheim,” writes the Chamber
of Commerce in that town, ““ owes its existence
and its present extent to its deliverance from
every impediment in the form of decrees as to
the standard of the manufactured gold. It is
by this means that it is in a position to manufac-
ture for all parts of the world, and to adapt
itself to the requirements of trade.” If it be
true, then, that the saleability of all ware de-
pends principally upon the skill with - which
the manufacturer suits the tastes of the pur-
chasers, can any reason be found why the free-
dom so advantageous to the German gold
manufacture should be considered injurious to
the so closely connected trade in silver ware ?
We have heard of yet another ground for
supporting a separate legislative treatment of




GOLD. 8

the trades in gold and in silver ware. The
Swabian Chamber of Trade and Commerce
affirms, according to this year's “ Alte Alge-
meine Zeitung” of the gth of March, in the
judgment sent in to the Bavarian government
upon the legal regulation of the standard of
gold and silver ware, that important authorities
had pointed out that in many of the uses to
which silver is applied, particularly in utensils
for food, a lower standard than that of 822 acts
in a manner injurious to health. So long, how-
ever, as these “important authorities” remain
unknown, we may be allowed to doubt their
assertion, as regards the utensils for food. And
what other silver utensils could by any possi-
bility act in a manner injurious to health ? The
only injurious substance which might be formed
in the use of spoons containing copper, is the
so-called “verdigris.”

The formation of verdigris from an acid and
fine copper is, however, a very slow process ; so
that food must have been immersed for days in
an acid fermentation, and a spoon for a still
longer time, before the formation of verdigris
could take place. Verdigris might be formed
rather more quickly from the contact of silver
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articles with very acid food; but even in this
case an injurious effect would result only from
very great want of cleanliness, and from the
utensil in question being allowed to remain un-
washed for a considerable time. Even when
we have taken these exceptional conditions into
account, still it does not appear why the exact
standard of $£2¢ should form the boundary at
which all danger of poisoning disappears; and
even were this the boundary, it would by no
means follow that it would be beneficial to pre-
scribe for all silver goods (for instance, watch-
cases) such a minimum standard,

In this case, which we by no means consider
as proved, it would be necessary that police
directions should be published on the subject;
but no veason exists why legislation should deal
with the whole silver trade otherwise than it does
with the gold trade.

Besides, it is but seldom that one of the
trades in precious metals has been exempted,
while the burdensome attentions of the states-
man and the tax-gatherer have been at the same
time bestowed upon the othet.



PART [V

Has experience been favourable to legal regula-
tions as to exact standards of precious metal
ware, or the contrary ?

“ By their fruits ye shall know them.” If we
glance over an epitome of the laws which in
the states of Europe treat of the precious metal
trade, and if we consider that in almost every
small country one law has been superseded by
another because each has been insufficient to
attain its object, and how this again has been
supplemented by a second, third, fourth, and so
on continually, we shall feel inclined at once
to pronounce in favour of freedom in this de-
partment of national economy.

We know that in the Canton of Neufchatel,
during a period of 119 years (from 1754 to 18%3),
thivteen laws were framed ; in France, during a
period of 332 years (1506 to 1838), forty-three
laws were framed ; and in England, during a
period of 616 years (from 1238 to 1854), /7/Zy-
six laws were framed, which altered more or less
the standard of precious metals. We see, there-
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fore, that it was found necessary to alter the
laws relating to the standard of precious metal
ware during the periods just mentioned, in
Neufchatel every nine years, in France every
seven years, and in England every eleven
years. This is only the number of which in-
formation has come down to us. Were the
whole number known to us, the failure of
legislation upon this subject would be far more
plainly manifested.

Experience, therefore, has pronounced through-
out in this matter against the interference of the

State.
But we are far from holding by the false

principle that “to experiment is better than to
study.” Let us rather endeavour by deductive

reasoning to obtain the #ruth.

PART V.

Can the legal regulations of the standard of
precious metal ware be justified by deductive

reasoning ?

Two motives have existed to induce legis-
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lators to subject the precious metal trade to
legal restrictions,

Either the Exchequer felt that no more fit-
ting object of taxation could be found than the
ornaments of the rich; or economists have de-
manded that the State should here exercise
its power : oftener, indeed, both motives have
ruled at the same time, as in France, for ex-
ample, until now. Thanks to the financial posi-
tion of the German empire, however, we have
to deal only with the second motive.

The first question is: Are there any valid
grounds for demanding different legal regula-
tions for the trade in precious metal ware from
those applied to all other trades, which—with
slight exceptions—have the right of manufac-
turing goods of any quality ?

Among the exceptions here adverted to, the
Government control of chemists’ shops stands
foremost. Next comes the legal testing of fire-
arms, which has been introduced in Belgium
and 1n other countries also. It should be further
mentioned that in Great Britain the anchors
and anchor-chains of every British ship must
be tested at a legally authorised place. Atten-
tion should be turned to the fact that in these
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exceptions it is the /zfe or /ealt/: of the purchaser
which comes under consideration, whereas in
the precious metals trade it is his Zuferest only
that is concerned. Though there certainly are
other instances of State interference in behalf
of the well-being or the interest of the pur-
chaser, it must not be overlooked that to every
such exercise of State control objections may be
raised, and indeed have been raised, which are
entitled to consideration. Thus the necessity
for the control of weights and measures might
seem to one (without pronouncing judgment
upon the measure) to be reduced by the fact
of the gradual adoption of a more scientific
system of cookery, which obliges heads of
households to provide themselves with scales
and measures for the purpose of maintaining a
check upon tradesmen.

The control of weights and measures, of fire-
arms, anchor-chains, apothecaries’ shops, and
other productions of trade, is a remnant of
times gone by, in which the manufacture of a
far greater number of goods than at present
was subjected to the supervision of the State.
Thus, in the thread and linen patents granted
to Bohemia, Moravia, and Silesia, in the years
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1724, 1750, and 1755, minute directions were
given as to the quality of these products, even
their length and breadth being specified ; and
the paper regulation of 1754 determined the
weight of each description of paper, and par-
ticularised its length and breadth.

The decrees relating to weaving were of a
similar character ; and those as to the quality of
silk goods, light cloth, and velvet manufactures,
issued in the middle of the last century, were
conceived in the same spirit.

If, however, the removal of legal restrictions
may be rightly called the chief characteristic of
national progress; if the most important laws
of modern times in the civilized states of
Europe have originated nothing, but have
rather renewed old decrees, how cogent must
be the reasons which could induce the legis-
lators of to-day to impose new restrictions. In
any case, few will be willing to adopt the
principle that the 7w/e shall be formed upon
the failure of legal restrictions upon trade, and
the justification mainly indicated by exceptional
cases. The question of the legal regulation
of the trade in precious metals will therefore
have to be judged by the »#/e; and those who
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approve of Government restrictions will have
to sift to the bottom their reasons for the ex-
ceptional ground on which they rely.

What are these reasons ?

Let us take the bull by the horns.

The chief consideration alleged in behalf of
the legal regulation of the standard of gold and
silver wares, and which underlies most of the
attempts made to justify this usurpation of
power by the State on the ground of prudence,
is the circumstance that gold and silver are
also applied to the coinage of money.

The horns of the bull with which we have
here to contend vanish like an empty phantom
when one reflects that this circumstance is a
purely accidental one, and that this accident
does not furnish the smallest justification for
the legal regulation of the standard of precious
metal ware. It is true that it might have
appeared convenient to the legislators of cen-
turies gone by, in which the alloy of precious
metals was not so well understood as to-day,
to provide by law that the precious metal
utensils of the country should have the same
standard as the coins, so that the trouble might
be avoided of altering the standard of the
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utensils when melted down before the test
could be applied to the coinage of money.
But to-day, when the art of refining and alloy
has made such great progress, if we adopt this
argument of our forefathers as our ow, a re-
presentation 1s advanced as to the part played
by precious metals in our national economy
which we do not hesitate to designate as
doubtful and misleading to an astonishing de-
gree. And yet this justification of the legal
regulation of the standard of precious metal
ware recurs in almost every case in which such
a regulation is recommended. Indeed, to
speak quite plainly, the chief reason (in our
opinion) why so little energy has been mani-
fested on behalf of freeing the precious metal
ware from legal restrictions, and of upholding
its freedom, is because the State stamps the
sign of its authority upon gold and silver coins ;
a circumstance which seems to confuse the
judgment. Because it happens that neither
precious stones nor any other materials are
made use of as money, the multitude cries, Let
gold and silver be considered holy! Let them
bear, in whatever form they may appear, the
mark of the State! Very well; now we shall
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see that the stamp of the State upon precious
metal ware may prove to be a mark of Cain;
nay, that it often is such.

With no more leniency than we show to the
supporters of this much valued argument for
the legal regulation of the standard of precious
metal ware, shall we judge those who base
their defence of its regulation by the State
upon the necessity of maintaining its character
as a measure of value.

It 1s very easy to see that one could not
possess in gold rings or plate an absolute
measure of value if the manufacture of such
articles, in all standards, were permitted. It
would be necessary, therefore, to fall back on
the position which but few States have ventured
to take up, viz., that only one standard should
be authorised.

It is very evident, and the experience of
other States has also proved, that legal re-
striction leads to the most serious disadvantages.
It lays the greatest possible difficulties in the
way of the requirements of trade and the grati-
fication of the public. It hinders the export
of the produce of native industry, and any
attempt to enforce its regulations must lead
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to measures for watching over the customs;
for the transgression of a legal restriction
attended by so many evil consequences may be
regarded as matter of course.

Apart from all these evil consequences, how-
ever, it is to be observed that the necessity of
insisting upon relief from the legal restriction
of the standard of precious metal ware to oze
degree still exists.

In earlier times gold and silver ware often
supplied the place of the means of exchange,
which were then scarce. In this way the English
country nobleman, who had no money for his
parliamentary journey to London, gave his plate
to the nearest goldsmith, who, in return, pro-
vided him with a letter of credit to a London
goldsmith—at that time a London banker.
Now, however, in no civilized country is there
any lack of means of exchange. Where, then,
lies the necessity of multiplying the materials
of exchange ?

But the public will be protected! Gold and
silver, it is argued, are amongst the most costly
of ware, and here or nowhere should the State
protect us from fraud. Let the State, then, do
its duty. The costliness of gold and silver is
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an argument for the proposed demand which
will not hold good. For why should the public
be found to require protection in the purchase
of ware precisely of the value of gold and silver ?
Why not in the purchase of wares which, at the
same weight, are of /ig/er value ? for instance,
in the purchase of diamonds? Why not, also,
in the purchase of ware, the value of which, at
like weight, lies befween the value of gold and
silver ; as, for instance, in the purchase of lace ?
Or, again, why not in the purchase of ware, the
value of which, at the same weight, lies delow
the value of silver ?

It has been further stated that the public
should especially receive protection from the
State in the purchase of precious metal ware,
because the public is not sufficiently competent
in the matter to be guarded against the sales-
man. If this principle holds good, to what
mass of wares would it apply! For example,
how great is the difference between real and
imitation champagne; between genuine and
imitation lace; between good and bad cloth ;
between good and bad clocks; between real
stones and paste; between real pearls and
glass imitations; between good spectacles and
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bad, &c., &e. How difficult it is for the layman
at times to exercise a correct judgment upon
these wares, and yet it never occurs to us to call
in the aid of the State in making a purchase of
any one of them. Do we depend, then, upon the
honour of the seller? By no means; but upon the
recognition the latter has of his own advantage,
which will prevent him from placing in jeopardy
the custom, not only of one person, but of all.

There is, therefore, not the smallest ground
for calling in State aid, in making our purchases
of gold and silver.

With regard to the defence of legal regulation
of precious metal ware, in the form of compul-
sion to alloy the upper and middle standards,
that it will lead at last to empossibility of manau-
Jacturing precious metal wares of very low stand-
ard, whose worth s lost with the destruction of
the form of the article ; even this ground for the
proposal under consideration does not hold
good, in our opinion. It implies that the small
quantities of gold and silver which escape by
friction in the mechanical working of these
metals are Jos¢; but this is not true, except as
to infinitesimally small particles. For buyers
of old gold and silver at the highest price are
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always to be met with; and anyone having a
remnant of a chain or other trinket, of however
low a standard, can always sell it. This is
owing to the fact that the art of refining has
advanced at a great rate, insomuch that one
nowadays 1s able to extract minute specks of
gold and silver even out of the most hetero-
geneous matter. The goldsmiths are accus-
tomed to sweep their workshops out once a
year, or thereabout, and to send the sweepings
to so-called refiners, that the gold and silver
dust may be extracted by them.

In the next place, the widest possible exten-
sion of the use of precious metal ware, which is
paralyzed by legal restrictions but encouraged
by freedom, is to be regarded as advantageous
to the wealth of the people; because we must
remember, that the trade in gold and silver
ware represents one of the most suitable invest-
ments of superfluous capital. In the purchase
of precious metal ware, a satisfactory result is
ensured to both of those aims which it is usual
to keep in view in the investment of capital—
viz., security and proportionate interest. The
best security, at all events, of the investment of
a limited capital is, as in this instance, the pos-
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session of one’s own property ; while the interest
is fully represented in the beautifying of exist-
ence which we owe to gold and silver orna-
ments and gold and silver plate. Since the
public takes so much pleasure in precious metal
ware, such an outlay of capital obtains the im-
portance of a very alluring investment for spare
cash. The use of precious metal ware, so
loudly decried, positively serves to augment the
savings of a nation.

Orientals, therefore, and all other nations
who are not able to invest their capital with
security, have done well to decide upon investing
it in precious stones and gold and silver orna-
ments. “And yet,” as Count von Moltke, with
much insight into national economy, remarks,
“such nations indicate by the very abundance
of their ornaments how poor is their wealth as
a nation.”

However, they have made a virtue of neces-
sity. '

As a further argument in support of the fact
that the use of precious metal ware is conducive
to the wealth of a nation, we may add, that in
proportion to the hold obtained by precious
metal ware will the sale of ornamental goods

G
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made of the inferior metals and low qualities of
gold diminish.

The working power is therefore preserved to
the nation, which would otherwise be wasted in
the manufacture of trifles.

It is to be further noted that ornaments made
of precious metals are generally preserved with
greater care than the perishable, worthless goods,
known under the name of * Quincaillerie,” and
also that fashion is far less capricious in jewel-
lery than in these less important articles.

Whoever possesses a golden ornament, if ot
18-carat gold, knows himself to be worth its
value, £3 3s. 81d. per oz. He is independent
of the mutations of fashion.

Few people are in a position, or even have
the wish, to be guided by the fashions of the
gold and silver manufactures. On the contrary,
in many families old-fashioned silver is used in
preference.

If Government regulation of the standard of
gold and silver is defensible neither on the
ground that gold and silver are also made use
of as money, nor because silver plate formerly
answered as a measure of value, nor because
the public either claim protection on account of
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the high value of precious metal goods, or have a
difficulty in deciding the standards, nor, finally,
because advantage might accrue to the wealth
of the nation, then, on the whole, it is not re-
quired at all. For no other arguments have
been produced in favour of legal regulation in
this department; and we claim to have proved
that no reason exists for deviating from the ru/e
in this particular of gold and silver ware, which
rule is the non-inierference of the State with trade.
If we ask the reader to follow us still further,
it is because we are convinced that the public,
in the formation of its views, is not decisively
influenced by the evidence of non-jusiification.
Let us, therefore, return to experiment, and
assume that neither the inductive proof which
we sought to establish in Section 4, nor yet the
deductive method argued in this section, has
overthrown the principle of legal regulation of
the standard of gold and silver ware; and let
us ask :—
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WHAT methods have been applied or pro-
posed in order to render possible the legal
regulation of the standard of gold and silver
wares; and what actual or conjectural re-

sults does the application of these methods
yield ?

Those Government rules which lay upon the
manufacturers of gold and silver ware a com-
pulsory degree of one or more standards are
called, in the Austrian reports, Zmperative-pre-
ventive Control; and, for the practical working
of this control, Government offices are erected
for the purpose of testing the manufactured
gold and silver wares, and of providing them
with the Government stamp. This is the system
employed 1n Austria.

The authorities at the Imperial Stamp-
ing Office in Vienna have had the good-
ness to supply us with a statistical report
of the precious metal ware which had passed
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through the office in Austria from 1867 to
13873.

This report shows that the entire weight of
stamped precious metal ware increased from ‘67
to '72, but decreased in '73. The entire weight
stamped of gold and silver in lbs. troy for these
several years is as {ollows :—

Gold Ware, Silver Ware.
1867 31436715 33904412
1868 57180020 56516°526
1869 6915°4038 60480'822
1870 ... 68685030 ... ... 58709914
pRFT LS 8E6hisa0s i e FOQOETIC
[Rme o TOREBFTel VS ... 01783805
T&re o TT16222:0881 | i ... 8700677221

The director, in sending these figures, re-
marks :(—*“ It is to be concluded, from the dates
contained in this statement, that the present
stamp law of the Imperative-preventive Control,
and the principle cn which it is grounded, have
had a very serviceable influence upon the de-
velopment of the gold and silver trade, and upon
the credit of the Austrian gold and silver ware.”

Upon this we must observe that, to all ap-
pearance, the figures embrace the foreign as
well as the home-stamped precious metal ware,
and that therefore no conclusion can be drawn
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from them as to the influence of #/e systen: upon
the precious metal trade of Austria.*

Supposing even that in these figures the
precious metal ware coming from abroad was
not included, still the increase of the entire
weight of precious metal ware stamped in
Austria under the control system has to be
considered side by side with the rise or increase
of the same trade in other lands, where the

#* On inquiring again at the Imperial Chief Stamping
Office, we learnt that in the above numbers the precious
metal ware coming from abroad #s included. The amount

in pounds weight of those imported from abroad and
stamped in Austria is as follows :—

Gold Ware,

Silver Ware.

1867 7837556 2893033
1868 1691°0118 0139°193
1869 1989°8474 10580°975
1870 1830'0835 9675017
1871 2531°4575 11974°675
ISH2 ... 9046834 ... 15482°085
ISz ZgBioya B ... 16600028

According to these tables the entire weight of the
stamped gold plate of /ome manufacture multiplied itself
in these years by 3, and silver plate by 2} ; while, on the
other hand, the imported gold plate by 3%, and the silver
plate by 5.%. These facts throw a keen ray of light upon
the Austrian precious metal trade under the present favourite
legislation of standards, and serve as anything rather than a
proof of the fruitful influence of the latter.
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control system is different. And that the
import of foreign ware must and does play a
" considerable part in Austria is proved by the
following notice of a member of the Chamber
of Commerce, in the year 1871. The Secretary
of the Chamber of Commerce, who has sent it
to us, tells us that the views contained 1n it may
still be relied upon.

The stamp law, which came into operation
on the 1st of January, 1867, from which the
tradesmen of Vienna fully anticipated a per-
manent rise of business, has not fulfilled their
expectations ; but rather produced all the dis-
advantages which were predicted by us at the
time in repeatedly delivered opinions.

Foreign competition, the suppression of which
was the real motive of the Viennese petitioners
in demanding an official stamping, while the
protection of the public from fraud was the
ostensible pretext, is more active than before ;
and the import increases visibly, because the
trade of Pforzheim, Gmunden, and Hanau very
soon accommodated itself to the Austrian
stamping directions.

Besides, as was easy to foresee, the im-
porter of manufactured goods has a consider-
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able advantage over the home producer, when
one remembers the vexatious determinations of
the law : which can be, or rather must be, carried
out in the case of the home productions, but
which cannot be closely observed in the finished
goods.

The importer, again, risks nothing in the at-
tempt to introduce goods contrary to prescrip-
tion, except the return of the same, while the
home producer has all goods of insufficient
standard destroyed ; by which operation he
becomes a loser to the extent of the cost of
their manufacture.

Home trade 1s further confined to the large
towns principally ; generally to Vienna and
Prague, where the law is carried out in well-
organized offices by officials trained to the
business. But in the smaller towns, where gold
and silver-workers are installed as chief testers
(of whom, to say the least, we mayassert that they
are not trained to the work), much ware is passed
for the importer which does not comply with
the law, and with which the home manufacturer
cannot compete. This, however, is not the
place to consider this point more closely, nor
would the removal of the disadvantages be
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practicable even if we could; for the Govern-
ment cannot establish well-arranged stampiag
offices in all such places without keeping upon
their paid staff a large number of insufficiently
occupied officials, and so largely increasing the

burdens.
In the Hungarian countries, also, the law

appears not to be of advantage to the native in-
dustry, for it is practically impossible to compete
in Hungary with the wares of Pforzheim, where
it is difficult to meet with ware answering to the
legal prescriptions, even among that legally im-
ported. These are expressive facts, the causes
of which are not difficult to discover.

The first of the numerous difficulties which
can be raised against the compulsory control of
the State consists in the question whether the
charges inseparable from the enactment of such
regulations bear any proportion to the advan-
tages, if any such were possible, that the public
receive against fraud. These charges are in
many countries very large. None are so small
as in Lucerne, where eacZ of the two testers
receives yearly the sum of four francs.

In Austria, in 1867, the testing fees were
76,049 florins ; and in 1871 they were 168,758
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florins.  But far more heavily than the figures
of cost do the prohibitive regulations weigh,
which are inseparably connected with the im-
perative preventive control of the standard.

These regulations - find expression in two
different ways. First, there is the fact that
compulsory preventive control can only promise
a good result if at the same time precautions :
are taken that no precious metal wares be im-
ported which have a lower standard than that
fixed for home manufacture. Otherwise home
industry would be prejudiced in the highest
degree. Consequently, compulsory preventive
control by the State must inevitably be followed
by protective regulations directed against foreign
competition in the interest of home industry;
and thence arises the disadvantage that the
public will be able, neither at home nor abroad,
to provide itself with precious metal ware to its
liking.

Secondly, compulsory preventive control has
had the disadvantage in many countries—
France, for example—of compelling the framers
of the law to define certain degrees of standard
for precious metal ware destined for exporta-
tion. How can this be done ? If of the same
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standards as for home, the good repute of the
precious metal ware abroad is lost; and, if this
be their sole object, the unfairness to those at
home is evident. But however this may be,
it is clearly perceptible that legal regulations
which confine an industry so closely in the
chains lead to the most obnoxious results. If the
framers of the law prescribe certain standards
for precious metal ware destined for abroad,
then the precious metal industry is forced into
deceptive courses which must lead them, in the
natural order of things, to deviate from these
regulations. As, however, the interests of one
industry cannot be disconnected from those of
the whole community, it follows that, if the
precious metal industry descend to deceptive
and crooked ways, the whole collective indus-
tries of the country suffer with it, and are
equally degraded.

As a further disadvantage connected with
compulsory preventive control, we must cite
the fact that manufacturers of precious metal
ware could not escape burdensome oppression
from the application of control of this kind.
Least of all will those manufacturers escape
who do not live in the great centres of this
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industry. As it is impossible to have control
establishments in all places, they must either
send their ware to the nearest control office,
often with serious loss of time and money,
not to mention the great risk, or else seek a
dwelling in the neighbourhoad of a control
office. Quite apart from the sacrifices which
must result to individual manufacturers, the
framers of the law give rise to a grouping of
industries of this nature—a grouping which
cannot be for the interests of the country. This
aspect of the question, however, is of much less
importance in the case of the precious metal
industry than in that of other crafts, since the
head-quarters of the goldsmiths’ art have
always been confined to the seats of riches and
luxury, and therefore to very few places.

It would be a disadvantage of the most
serious kind to compel the goldsmiths of small
towns to shift their quarters to the departmental
capitals, or to give up their occupation, since for
many of them there would be no alternative,
Again, the buyer of a gold or silver article, if
he live in a small town without a control
station, will have to give a larger sum for it
than if he bought it in one of the larger towns,
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because the expense of the transit of the article
backward and forward to the office has to be
made good to the manufacturer ; and therefore
the buyer will prefer to make his selection in
the capital, where he will have a greater choice
and less expense.

In spite of the fact that those gold and silver-
smiths who live in the centre of their craft enjoy
the possible advantage of having a control
office on the spot, they are beset by manifold
burdens in consequence of compulsory preven-
tive control. For it is quite clear that extra-
ordinary laws have no prospect of being obeyed
unless they are accompanied by extraordinary
means of enforcement. Hence we find—in
France, for example—institutions for the inspec-
tion of shops and workshops, of the burden-
some nature of which we need offer no proof,
the character of the system being sufficiently
indicated by its name.

The petition of the German silver manufac-
turers, which has been often referred to, ignores
the rules which would be necessary to secure
the execution of the proposed law. It is evident,
however, that although it would be scarcely
possible to introduce an inspector of shops
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and workshops in the German empire, still the
control offices in the three great neighbouring
states of the empire could not well be dispensed
with if legislation were to decide upon making
a definite degree of standard compulsory. Were
it desirable to renounce the control offices, it
must be observed that the State cannot avoid
heavy punishments for the transgression of its
laws upon standard, if the law is not to remain
a dead letter. DBut then what a Government
rod would the persons who signed the petition
in question have laid up for themselves! The
wish was to gather roses, but their thorns were
forgotten. A workman whose time is precious,
and who has not at hand the can containing gold
of the standard demanded by law, makes use
(perhaps merely through error) of gold of a
lower standard. Where is here the boundary
between oversight and fraud? Might not a
similar case happen to every manufacturer of
precious metal ware ? Does not each one, then,
stand daily in danger, not only of being sen-
tenced to severe punishment, but of injury to the
highly-prized reputation of his firm ? Should
it be answered that, in the case of a general
manufacturer of one standard only, such an
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error could not be possible, yet it is not beyond
the region of possibility that a workman might
act dishonestly, as he might otherwise act in
mistake. Finally, #¢ 7s Zo be considered that a
close tnspection of the standard of precious metal
ware ts surrounded with very great technical
difficultzes. 1t is, indeed, often impossible, and
that not only in the case of very small articles,
which would have to be wholly destroyed in
order to establish their standard accurately, but
also in the case of larger ornaments.

At the sitting of the Committee of the Aus-
trian House of Delegates, on the 16th October,
1863, a person conversant with the subject
spoke as follows: “ I ask how shall this brooch
be brought under control ? It consists of three
parts ; the lower rim is hollow, the middle is
enamelled, and the upper part is of delicate
flowers. Where shall it be inspected, if every
part must separately bear a stamp? Perhaps
the pin only is to be subject to control. That
will content neither the public nor the autho-
rities ; for every person is at liberty to detach
the pin and to fix it on a bad article; in which

case I must bear the respansibility,” Analogous
cases occur very frequently,
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It has often happened that chains, necklaces,
and bracelets, consisting of several parts, having
received the stamp on one part only, have in all
the other unstamped parts had gold of a lower
standard substituted for the proper one.

Mr. Nessman, Director of the Government
offices in Hamburg, who has a thorough prac-
tical knowledge of the art of gold manufacture
in the provinces, also says: “A teapot of
Copenhagen silver being stamped in several
places, it was imprudently purchased by me at
the worth of Copenhagen silver. When melted
down it turned out that the actual body of the
teapot—the most considerable part—was of in-
sufficient standard. In the case of chains, the
outside parts (terminating links) of which are
stamped, even a pretty-well practised eye cannot
always detect the lower standard of the parts
which are soldered on to them, because the
electro-plating gives a similar colour even to
the inside parts which cannot be polished.”

The public would fare worse, however, if an
exact Government control were impossible, and
certain categories of precious metal ware were
forbidden. The laws collected above contain
numerous examples of this; and it is easy to
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see what great and exceptional hindrances are
here laid on a manufacture, and to what an ex-
tent the satisfaction of the requirements of
luxury is narrowed in this way, and consequently
how much more costly the articles become.

So in several states precious metal ware
filled with cement, which combined cheapness
with the object of the law, is totally forbidden.

The stripe test is insufficient in many cases
to establish an accurate investigation ; and even
the test in the crucible can only prove the
standard of a single portion of an article. To
establish accurately the standard of the whole
mass of an article of gold or silver it would
be required to melt it down. It must be granted
that by the increased number of tests adopted
the standard may be settled at pleasure. In
countries having a preventive State control, the
average probability of the standard being de-
cided correctly is not great. Everyone who is
interested in this side of the question can easily
obtain convincing proof. .

Nothing is more significant than the fact, im-
parted by Mr. Singer, a competent authority,
in the Committee of the Austrian Deputies,
viz,, that the principal testers in Munich, at

H
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the time the control was undertaken by the
corporation, did not pay respect to the Austrian
official control. These gentlemen received
knife handles, provided with the official control
stamp, in which inferior metal was to be found
at the rate of 34 florins’ worth in twenty-four
handles. Another good authority stated that,
in spite of official control, fraud was to be met
with “really very frequently, and in much
accredited houses or firms.”

The “ Pforzheim Observer” has over and
over again reported cases bearing incontrovert-
ible testimony to the inadequacy of Austrian
control. In the issue of that journal for 7th
January, 1874, we read that gold rings manu-
factured in Pforzheim were repeatedly rejected
by the Viennese control offices, in spite of their
having the legal standard; which shows that
business should only be done with Austria
with the greatest precaution and care. One
cannot shut one’s eyes to the fact that the pre-
ventive system of control is calculated to injure
its business intercourse, even with those foreign
nations which are inclined to submit themselves
to the restrictions of standard. We hear on
all sides, and from many countries, that the im-
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perative-preventive control has not attained
its principal object, viz., the protection of the
public; and it has therefore been abandoned,
as unsatisfactory, in Belgium, Italy, the Swiss
Cantons, and elsewhere. Other nations, 1In
the course of their experiments, are arriving at
the conclusion that the struggle of competition
forms at once the best and the sole security for
the protection of the public. Ewen in France,
where the public submit more willingly to State
control than in any other country, the system is
being shaken; and it may be calculated that
the legal limitations to the precious metal trade
will at last be remoulded.

If the system of State control for a// precious
metal ware be abolished, it is not of importance
that the control should be maintained for a
portion of these goods, viz., for wares the
manufacturers or sellers of which deem it ad-
visable to add to the reputation of their name
the guarantee of the State, or, as not unfre-
quently happens, to re-establish the former by
the help of the latter.

We feel the less inclined to address ourselves
to this so-called facultative system, which
leaves the standard prescribed by imperative-
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preventive control optional to the seller or
manufacturer. For, if the State which wnder-
fook to watch over the standard of precious
metal ware did not succeed in protecting the
public from fraud, how shall that State succeed
which assumes the control only to oblige ? If
the State be not in a condition to protect the
public from fraud, and yet shelters, with 277
credit, the credit of a certain class of its citizens,
it becomes the accomplice of those who endea-
vour to defraud the public.

Since, however, the system of facultative
control has been adopted in several states in
which the imperative-preventive control has
proved itself untenable, we see on the one hand
that the step was too radical in passing at once
from preventive control to complete freedom.
On the other hand, the influence of the manu-
facturers to whom this system promises ad-
vantage, certainly at the public cost, remains
paramount; so it is easy to be understood that,
in Geneva, for instance, where the precious
metal trade has a great reputation, and finds a
large outlet abroad, a decision was made In
favour of this system.

There is not the smallést reason why the
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same thing should take place in the German
empire, for, although the German gold ware
1s extensively purchased abroad, it really is not
on account of its pre-eminent beauty, or special
purity of standard, but on account of its cheap-
ness. Cheapness, however, cannot be certified
by a government stamp.

The last proposition which we have to ex-
amine runs thus :—Z70 prescribe by law fto the
manufacturer the marking of the standarvd and
of lis own fivm, or of a sign for lhe same.

This is a proposal which reappears in many
of the judgments of the Chambers of Com-
merce kindly imparted to us.

It 1s certainly true that this has already taken
place in the Grand Duchy of Hesse, through a
decree of the 2nd June, 1829, by which the
manufacturers of precious metal ware are ren-
dered legally answerable, under penalties, for the
correctness of the standard declared: but the
question is whether the public will in this way
obtain a better protection than the option of a
civil lawsuit at present secures to it.

It is next to be considered that responsibility
under penalties, in a province where an error
may so easily occur, is a vexatious demand
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upon the manufacturers of precious metal ware ;
a demand which, in increasing the responsibility
in the pursuit of the trade, cannot fail to diminish
the number of those who are inclined to devote
themselves toit. A rise inthe price of precious
metal ware must therefore follow upon a law of
this nature. The fraudulent dealer, however, will
not be deterred by the threat of penal conse-
quences from practising fraud, even to the widest
extent. He will consider, with psychological
accuracy, that the public, regarding the great
risk incurred by every seller of fraudulently
announced standards, will never think it worth
while, just on that account, to have the ware
tested according to its standard. This legis-
lation, therefore, has simply had the effect of
throwing the public off its guard. The un-
doubted increase of fraud is to be foreseen in
consequence. These cases of fraud would, how-
ever, be less frequently punishable, because, as
a rule, they would come to light only on the
sale of the object in question at the worth of
the metal. But, as articles of precious metal
are long preserved, many years would probably
have passed by, during which fraudulent persons
may have died or disappeared. Even supposing
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a case of fraud to be for once discovered imme-
diately, how few would there be who would give
themselves all the trouble and loss of time in-
volved in going to law. For fraud generally
will be practised only upon a buyer who is
not likely to have the standard tested ; and he,
moreover, will be the buyer of ware of small
value. The seller will be cautious in the case of
a buyer in whose eyes the worth of the metal is
of importance.

The remarks we have made are further sup-
ported by the fact that the guarantee given to
the buyer by a law of this kind is very insuffi-
cient. For how small is the worth of a stamp !
In the next place, a large group of precious
metal ware must of necessity be excluded from
stamping ; such, for instance, as gold and silver
beads, very fine chains, filigree work, and ware
covered with enamel. How can a stamp be placed
upon these ? Thus the legal compulsion of the
employers to stamp the manufactured precious
metal ware is necessarily subject to a consider-
able exception.

Again, since it must be left to the judgment
of the individual to decide as to ware that will
take a stamp and ware that will not, the dis-
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honest dealer will aim at over-passing the limit,
and seek to profit by the legally-allowed excep-
tions, on the pretext of the widest possible sale
of wares of a very low standard.

A much larger question is bound up in this
of stamping ware manufactured of metal of
different standards.

Even the most enthusiastic supporter of the
Government regulation of the standard of gold
and silver ware, if he have only a suspicion of
the exigencies of the trade, will not desire this.
What, then, is to be done? In the Committee
of the Austrian House of Delegates, to which
reference has been made already, a manufac-
turer showed an ornamental article which would
have to receive forty-eight stamps, if all the
parts of different standards, and all those parts
which could be separated and replaced by others,
were to be stamped. How often do such cases
occur ? How great would be the labour of the
manufacturer, for which naturally he would be
obliged to reimburse himself; and who would
care to buy articles thus covered over with
stamps ? It has been proposed to prescribe the
declaration of the awerage standard. But this
can only be found out by melting the article in
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question. The purchased ware would have to be
destroyed that the seller may be under control.

And what is to be done with those articles"
which consist of precious and of inferior metal,
the compound parts of which cannot be sepa-
rated without destroying the articles ? What is
the use of the declaration of standard to me if I
cannot gauge the quantity of gold or silver in
the article ? It is, therefore, evident, that in a
very large number of cases the proposed law
could not be carried out, and that in an equally
large number it would be useless.

Even for the remaining cases the stamp does
not appear to be advisable. In order that the
sign of the manufacturer might assure a proper
security, each manufacturer must make use of
a separate one; and throughout the German
empire every manufacturer would have to de-
posit his trade-mark in the Imperial Chancel-
lory, whose care it would be to see that every
manufacturer had a different one. How easily
an exchange might be made is particularly
evident from the fact that a maximum size of
stamp would require to be prescribed, in order
to reduce as much as possible the number of
wares which, from their small size, would not bear
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a stamp. And if a manufacturer were bent on
employing a false stamp, consider how easy it is
- to imitate a stamp; and how difficult in such a
case would be the proof! How often have the
genuine official stamps been cut out and sol-
dered into wares of lower standard! Can the
same thing not be done with a private stamp ?
How widely, therefore, through the land, would
a door and gate be opened for fraud ! “As a good
father will not disown his children, so the custom
of impressing the trade mark of the manufac-
turer upon. machines, lamps, dresses, and so
forth, is the sign of a manufacturer confident in
the goodness of his wares, and it will be only
the false gold manufacturer who will raise ob-
jections to this demand (that of stamping his
firm and place of abode upon the wares).” So
writes Karl Roscher.

We doubt this, most decidedly. It may easily
happen that a gold manufacturer of high repute
is compelled for a time, at a certain crisis of his
affairs, to use a very low standard instead of a
high one. It would be of great importance to
him to send them out without his stamp, in
order that his credit may not suffer; and, if
this were not possible, it would be better he
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should renounce altogether the manufacture of
cheap articles.

An author has the liberty of writing anony-
mously, or with a 7zom de plume, when he 1s not
quite content with his writings; why may not a
goldsmith have the same liberty ?

Very often it happens that the purchaser
himself does not desire the stamps of standard
and firm on the article ; and the retail dealer not
seldom has very great objection to them.

The public, as a rule, are not at all desirous
of the firm or the standard being marked on the
goods. The bad name of a firm, or a low degree
of standard, would make a gift almost worthless.
Many who have very little money to spare, and
are yet anxious to give pleasure, would be de-
barred from making any present at all if this
were to be insisted upon. And this is a con-
sideration of no small moment in the times in
which we live; forit is just in those precious
metal wares that are so universally used for
presents, and whose principal object is to gratify
vanity, that appearance plays the most con-
spicuous part. Make this impossible, and the
German precious metal industry would suffer
from the severest blow it could possibly receive.
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To demand the stamp of standard on our
ware would be simply to brand them in foreign
lands.

In the Austrian Chamber of Deputies it was
stated “that the Orientals get most of their
large supplies from the German manufactories,
exactly because they have no stamps upon the
wares.”

1. The Imperative-preventive Control ;

2. The Facultative Control System ; and

3. The Manufacturer’s Sign or Stamp on the
wares, are the three principal systems of legal
regulation of the standard of gold and silver
ware.

Combinations of these three systems are
formed in every conceivable manner; but, as
they are formed from the elements which have
been under notice, it is not necessary to consider
them further. For who cares to make the
machinery of the wheel good, when the wheel
itself is useless ?
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PA R VL
WaAT interest have the workers in precious

metals and their employers in the question of

the legal regulation of exact standards of gold
and silver ware ?

In Geneva, and the centres of industry—
Neufchatel, Jura, in Chaux-de-Fonds and Locll
—where the question of the standard was at
one time the great question of the day, and
swallowed up almost all other interests, many
of the working-classes took a very prominent
position in battling for the legal regulation
of a high standard. In Jura, for instance,
the watch-case makers so bestirred themselves.
There, as in all centres of precious metal trade,
it has been found that the manufacture of gold
and silver of high standard leads to a higher
average rate of wages than the manufacture of
precious metals of a lower standard.

We hear from a Geneva goldsmith— Gene-
rally, handiwork is less remunerated on works of
14 carats than on works of 18 carats.”
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Naturally! With the increase of value in the
raw material the wages of the workmen increase,
as they must be of a high class, and able to give
security for their trustworthiness and honesty:.
The manufacturer, therefore, is required to pay
a very high price for reliable labour, of which the
supply is limited.

Another fact of great importance is, that gold
and silver of a high standard are, as a rule, only
manufactured into articles whose workmanship
is of a high class. Anyone inclined to possess
an ornament of greater solid value than usual,
will also, to make the outside correspond to the
inside, pay a high price for a new and tasteful
pattern, beautifully executed. And, that these
designs may be skilfully executed, workmen of
high class ability are necessary,

The manufacture of precious metal ware of
very high standard generally goes hand-in-
hand with special care in carrying out the design.
But if any design has been multiplied hundreds
of times, of course the manufacturer reckons
upon purchasers who attach no importance to
the possession of new designs, and who are
not inclined to spend much money upon gold
or silver plate. This class of purchasers,
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representing the great majority, ate, therefore,
satisfied with articles made in numbers by
machinery, which, as the manufacturer very
rightly judges, must, in order to attain their
object, be very cheap, and consequently of a
low standard.

If, however, it be true that in working high
standards the relatively greater trustworthiness
and skill of the workman demand a higher rate
of wage, still we must not forget that in places
where only the manufacture of precious metal
of a high standard is allowed by law, the sum
total of goods ordered will be correspondingly
small, and consequently will only slightly influ-
ence the demand for workmen.

Nevertheless, it is also an undoubted fact that
the demand for workmen in the manufacture of
precious metals of a low standard, having skill
and reliability only of a medium order, will be
greater than in the other case; and that the
collective amount of wages paid will exceed
what would have been paid under such a legal
restriction. It is not to be doubted that freedon:
in the application of the standard tends to the
advantage of the worknien.

If freedom in the choice of the standard tends
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to the advantage of the working class, how
fares it with the manufacturer ?

In relation to this inquiry it must be admitted
that in workshops in which ware of a low
standard is made, and where customers are
proportionately large, the cost of carrying on
the business is smaller than in workshops which
serve but few customers and employ but few
workmen. The rent, the furnishing, and the
technical and mercantile superintendence are
not, in proportion, as dear in the first as in the
last.

Again, the larger manufacturer, who is per-
mitted by law to work all standards, can afford
to sell much cheaper ware than one not so
favourably situated.

Of course, those who exclusively work at the
highest standard will, as a rule, suffer no dis-
advantage in the event of that alone being
legalized.

We must not omit to take into account those
periods of stagnation which occur so often and
so suddenly in trades specially devoted to
luxury. A war, or a crisis in the Iunds,
operates adversely to them at once. Thus, a
Viennese silversmith told us at the Exhihition
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that he had twenty-three silver dinner-services
on hand, with the name and arms of those who
had ordered them, owing to some sudden in-
ability on their part to pay for them.

In these times, when trade is so dull, it
would be a benefit to many a manufacturer if
he could work at what standard he pleased, and
so suit the tastes and means of the many. And
apart from material gain, he would have the
great advantage of being able to retain his staff
of skilled workmen, who know the secrets and
working of his establishment, instead of dis-
missing them for lack of employment.

Of course, freedom in the choice of the standard
would be an undoubted advantage to the meanu-
Jacturer.

The Geneva goldsmith above quoted confirms
this statement. ¢ Liberty of standard,” he says,
“is in my opinion a very good thing. If we
had it not in Geneva, we should absolutely have
nothing to do at this moment.”

Let us record here that the goldsmith who
writes this generally works only metal of very
high standard. His letter is dated April, 1873,
a time of serious commercial depression in
Geneva.
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DEDUCTIONS,

IN the foregoing pages it has been shown
that experiment and logic alike condemn the
legal regulation of the standard of gold and
silver ware, and that there is good ground for
saying that great advantage would accrue to the
public, to the precious metal workers and em-
ployers of labour, from freedom in the choice of
standard.

The Author subntits his opinion that—

Legal vegulations for the standard of gold and
stlver ware do not protect the public against de-
ceplion ; and that they therefore arve worithless.

Although we are thoroughly convinced of the
correctness of the plan we recommend, we do
not conceal from ourselves that, public opinion
leaning so strongly towards the advantage of
State control, it will be most difficult to effect
any change. What has been advanced in the
preceding pages abundantly demonstrates the
tendency of the precious metal industry towards

securing freedom.
The history of the laws and regulations

connected with the precious metal industry in
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those lands where the State has interfered with
its course, shows that they are gradually becom-
ing less strict; indeed, in several countries they
have been withdrawn, leaving the industry at
perfect liberty.

Without undue confidence, we dare express
the hope that, notwithstanding the previous
decisions of the legislators of Germany on the
question of standards, we shall witness the
emancipation of the precious metal industry in
the German empire.
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CONCLUSION.

Tue deductions at which Herr Studnitz has
arrived — “ That legal regulations for the
standard of gold and silver ware do not pro-
tect the public against deception, and therefore
are worthless,” will hardly be deemed convinc-
ing ; for I fear the argument would hold good
in favour of abolishing all the machinery for
detecting and punishing crime, on the plea that
crime still recurs in spite of all our efforts to
suppress it.

It seems that the free trade which a dis-
honest trader would contend for, is that, which
ultimately, would make all trade impossible, as
it could thrive only so long as the cheat was the
pet object of protection,

The allegation that a man of good character
may find himself at @ cerfain crisis tempted to
lower the standard of his gold ware, and then
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refuse to put his name to the spurious article,
for fear his repute should be jeopardized, is not
an argument likely to find much favour in a
country which has some prejudices left in favour
of the policy of honesty.

It is more than possible, that trading on the
ignorance or unskilfulness of the public, might
lead to a corresponding distrust on their part,
not generally credited with the result of raising
the profits of trade. Depreciated stock has the
knack of falling in the market.

The easy possession of spurious value is a
bubble which collapses occasionally.

How the author can sustain the analogy be-
tween the anonymous writer and the trader,
whose good name would be forfeited, were he
known to be the issuer of spurious gold ware, is
not clear, unless he means that the man who
1ssues the libellous matter, whether with a zome
de plume or not, is very near the criminal dock.
“Why may not a goldsmith have the same
liberty ?” he asks; I presume he must mean,
with the same result.

May I ask, would it not be better for all the
trade to work in good faith and in harmony
with the Goldsmiths’ Company, calling upon
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that company to resist sternly countenancing in
any way the deceptions which are now the sub-
ject of severe animadversion from those who
advocate the continuance, no less than of those
who strive for the abolition, of all marking of
gold ware.

It is a reproach to the trade and to the Hall,
that nowhere abroad is the public so unprotected
against fraud as in England.

I have exhibited publicly a collection of
genuine Hall-marked articles, which presented
almost every variety of ingenious deception.
The Hall-marked gold ware was made so won-
drously to personate what they really were not,
that the careful purchaser,armed with instructions
and using a good magnifying glass, would yet
have -been deceived. He would have purchased
in confidence, and found out the cheat sooner or
later,

What ultimate benefit to the trade or to the
public would ensue ?

If the Goldsmiths’ Company will not contri-
bute its influence to remove this scandal, the
trade must combine to secure the advantage of
a recognised standard for their mutual honour
and security, and insist that all articles contain-
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ing less than 12-carat gold, shall be sold as
metal. The standard I should, then, strive to
introduce, is that which I have advocated for
thirty years, the 18-carat gold; the durability
and advantages of which my long experience
entirely confirms me in persevering to per-
petuate.
Epwin W. STREETER.

18, New Bond Street, London.
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As in nearly all Countries of the World the Standards are
expressed in 1000ths, we give the following Table.

equal
L]
22
13
h ]
12
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12
1
13
>

I
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)
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carat
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9

c341% equal 13 carats
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Table showing the value per ounce of the different

qualities of Gold, calculated at the lighest Mint prices.
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Table showing the value per ounce of the different
qualities of Gold, calculated at the highest Mint prices.
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ERRATA,

Page xvi., line 10 from top, for Bdvavop, read Bdgavo
Page 21, line 11 from top, for Millaner, read Millaner.
Page 21, line 1g from top, for Iliero, read Hiero.

Page 66, line 15 from top, for Moonsickle, read Crescent.










